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Approval of Financial Statement and Accounting Olfficers respesibility. 





The Accounting Officer is required by the Municipal Finance Management Асл (ісі 58 о7 2003), 15 maintain 
adequate accounting records and is responsible for the cantant and integrily aî the annual financial statements 
and related financial information included in this repart, It is tha responsibility of the Accounting Officer la ensure 
that the annual financial stalements fairly present tha slate of affairs of the municipality as al the end ai the 
financial yaar and the results of its operations and cash flows for the period than anded, The external auditors 
arm engaged to express an independent opinion on the annual financial slalements and was given unrestricted 
access bo all financial records and related data. 


The annual financial statements were prepared in accordance with Standards of Generally Racagnised Accounting 
Practice (GIRAP) as well as relevant interpretalions, guidelines and diraclives issued by the Accounting 
Standards Board. 


The annual financial statements are based upon appropriate accounting policies consistently applied and 
supported by reasonable and prudant judgements and estimales. 


Las ihe Accounting Officer , acknowledge hat! am ultimately responsible fnr ihe 

system of internal financial control established by the municipality and place consideraba importance nn 
maintalning a slrong conira! environment, To enable ma to meet these responsibilities, 1 have set standards 

ior inlemal contrat aimad at reducing the risk of arror or deficil in à cost-efieclive manner. The standards include 
the proper delegation af responsibilities wilhln a clearly defined framework, eitectlve accounting precaedures and 
adequate segregation of duiies tà ensure ап acceptable level of risk. These controls are monilarcd threughaut 


this municipality and all employees are required là maintain Wie highest athical standards In ensuring the 
municipality's business ig conducted in a manner {hatin all reasonable circumstances is above reproach. The 


focus of risk management in the municipality 15 on identifying, assessing, managing and monitoring all known 
forms af risk acrass the municipality. While operating risk cannot ba fully ellminated, the municipality endeavours 
to minimise ht by ensuring that appropriate infrastructure, conlrols, systems and ethical behaviour arc applied and 
managed within predetermined procedures and consiralnts. 


| am of the opinion, based on the information and explanalions givan by management that the sysiem of 
internal control provides reasonable assurance thal the financial records may be relied on for the preparation of 
ihe annual financial stalements. However, any system of internal financial control can provide anly raasonabla, 
and not absolute, assurance against material misstaternent or deficit, 


Ihave reviewed the municipality's cash flow forecast for tne year to 30 June 2021 and, in the light of this 
review and the currant linanclal position, | am satisfied that tha municipality has or have access ta adequate 
resources to cantinue in operational existance for the foreseahla Futuro. 


Tha annual financial statements are prepared on the basis thal the municipality ls & going concern and that the 
Musina Municipality has neither the iniention nor the need to liquidate or curtail materially the scale of Ine 
municipality. 


Although, lam primarily responsible for the financial affairs of (he municipality, this is supported by ihc 
municipality's sternal auditors. 


I would like 1¢ bring to your attentian the following material maliers ta your attention: 


| certify thal the salarigs, allawancas arid benefits of eounclllars as disclased in note 28. 1o Inese annual financial 
slatements ate within the upper limits of the framework envisaged in section 218 of ihe Constitution of the Republic 
of South Africa, road with the Remuneration of Public Office Bearers Act, Act 20 nf 1998 and the Minister aT 
Provincial and Local Government's determination in accordance with the AcL 


The external auditor, being the Auditor General of South Alrica, (8 rasponsibie for independently reviewing and 
raporling on the municipality's annual financial slatements. 


= 







более set cüben pages 01 to 70, which have been prepared on lhe going concern basis, 
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Abbreviations 
COGTA 


DBSA 
CRAP 
MSIG 
LGSETA 
MFMA 


ШЕ 


ІМЕР 
FMG 


EPWP 


for the year ended 30 June 2020 


Co-operative Governance and Traditional Affairs 

Development Bank of South Africa 

Generally Recognised Accounting Practice 

Municipal System Improvement Grant 

Local Government Services Sector Education & Training Authority 
Municipal Finance Management Act 

Municipal Infrastructure Grant (Previously CMIP) 


Integrated National Electricity Programme 


Financial Management Grant 


Expanded Public Works Programme Integrated Grant 
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Musina Local Municipality 
STATEMENT OF FINANCIAL POSITION 


as at 30 June 2020 












2018/2019 
Se a Se ee 


|2 667 402 
18 779. 587 
12695 614 
32 184 472 
Other GurrenL Assets 29 672 Бі? 


Total Currant Assels | | 108 839 590 













ASSETS 
Current Assets 

Cash and Cash Equivalents 

Receivables From Exchange Transactions 
Recevablas From Mon-exchange Transactions 
inventories 










1453 471| 
22 260 301 
15 806 759 




























Invasinent Property 
Praperty, Plant and Equipment 
Негде Assets 

Intangible Assets 


Tatal Non-currant Assets 



















LIABILITIES 

Current Liabilities 

Financial Liabilibes 

Consumer Deposits 

Trade and Other Payables From Exchange Transaction 
Trade and Other Payablas From non-Exchango Transaction 
Unspent Transfers and Subsklles 

Provisions 

Olher Currant Liabililies 


Total Current Liabilitios 












4 TD 394 
234 289 672 
272 460 895 

9351 318 
айа 2937 
240 220] 

527 848 833 













241 460 376) 
209 628 601 
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Hon-current Liabilities 










252 421 
Aik Liabilities 8 003 B50 
argwisions 
16 408 255 
Ciher Mon-current Liabilities 






22 654 529 
Total Non-current Liabilities 


TOTAL LIABILITIES 









NET ASSETS 


Accumulated Surplus f (Deficit) 
Reserves 


TOTAL NET ASSETS 








“00 0 Go 












Musina Local Municipality 
STATEMENT OF FINANCIAL PERFORMANCE 
for the year ended 30 June 2020 


IL DUO CLERI I сатаа 


2018/2019 
< “=> E 


Revenue 



























Hon-Exchange Aevenue 
Froporty Rates 21 257 109 
Licences and Permits 

Transfers and Subsidies — Operational 
Finas, Penalllas and Farfaila 

Exchange Revenue 

Service Charges - Electricity 

Service Charges — Waste Management 
Rental 

Intarasl àf Investments 

Interest nn Receivables 

Olhar Revenue 


Gain on revaluation of Assets 





Revenue transfers and 


subsidies) 


capital 








(ехе, 


Employee Fielaled Costs 








1u 225 183 
7 467 299 


Riamuncration of Gouncillors 






Debt Impairment | yWirite-off 










30 28 321 552 










Depreciation and Amonisabian 





Asset Impairmant an 





31 
32 
a 
34 
35 
35 
27 











Inventory Consumed 









23383 708 
3857 381 


Contracked Services 























Transfers and Subsidies 





Operalional Costs 












Loss on Disposal of Assels 


Surplus/(Deficlt) 
(aln on Post Medical Aid Baralil Liability 
Transfers and Subsidies = Capital 


Musina Local Municipality 
STATEMENT OF CHANGES IN NET ASSETS 


for the year ended 30 June 2020 









Accumulated Surplus / (Deficit) 











272 294 000 





272 294 000 







Prior ‘ear error 
Surplus / Deficit for the period 












Surplus / Deficit for tha period 
Prior Period error-unspent 
Prior Period error-Credit card 
Prior Period errar-Liabilities 
Prior Period error - Transport 
Prior Periad error - Vhambe payables 
Prior period error -Vhebes receivables 
Accumulated Impairment 

'Vhembe impairment 

Accumulated depreciation | 


Balance as at 30 June 2019-Restated 121 189 558 121 189 558 






















Surplus / Deficit for the period 


Balance as at 30 June 2020 


-28 558 553 -28 558 553 


| 92 631 004 92 631 004) 
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Musina Local Municipality 
CASH FLOW STATEMENT 


for the year ended 30 June 2020 





2019 
Restated | 


OPERATING ACTIVITIES 





Receipts 358 461 307 297 724 947 
Sales of goods and services 167 629 642 123 007 252 | 
Grants 166 742 749 149 947 138 
Interest received 3647 912 g 122 B5B 
Other recaipts 20 441 004 22 бат 700 














Payments 318 984 595 323 508 5389 
Employee costa 151 684 237 145 314 118 
Suppliers 188 728 690 177 317 819 
Interest paid 5 168 gra BO | 

Met cash from operating activitles ar a9 476 612 „25 783 592 | 



























INVESTING ACTIVITIES 


Purchase of [ixed assets 25 ii 19 875 490 
Proceeds from sake of assets heki Гог ваја = 


Proceeds fram sale ol irtestmants 











Purchase of foreign currency senuritias 
Net cash from Investing activities ac AE o um 
|FINAMCGING ACTIVITIES 

Decrease Finance Lease 338 561 436 561 


Decrease in bong lerm Leans 2 667 552 4415 476 
Increase/Decrease in consumer deposit E ee 













Mat cash outflow from financing activities 3051 269 


Met increase | (decrease) 11 213 830 -1 171 144 







Net at beginning of period 1 453 471 2 624 615 


Nel at end of 





1 453 471 
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Notes to the financial statements 
Index to the Notes 

Summary of Significant Accounting Policies 

Cash and cash equivalents 

Receivables from exchange transactions 

Receivables fram Non-Exchange Transactions 
Inventories 

Other Current Assets 

Investments 

Investment Property 

Property, Plant and Equipment 

Heritage Assets 

Intangible Assets 

Financial Liabilities 

Consumer Deposits 

Trade and Other Payables 

Unspent Transfers and Subsidies 

Provisions 

Other Liabilities 

Property Hates 

Service Charges 

Rental 

interests on Investments 

Interest Earned From Receivables 

Fines, Penalties and Forfeits 

Licenses and Permits 
Transfers and Subsidies 

Operational Revenue 

Gain/Loss on Disposal of Fixed and Intangible Assets 
Employee Related Costs 

Remuneration of Councillors 

Depreciation, Amortisation and Impairment 

Finance cost 

Bulk Purchases 

Inventory Consumed {Repair & Maintenance} 
Contracted Services | 
Transfers and Subsidies 

Operational Costs 

Net Cash From/(Used) Operating Activities 

Correction prior year errors 

Unauthorised, Irregular, Fruitless and wasteful expenditure disallowed 
Additional Disclosures in Terms of Municipal Finance Management Act 
Capital Commitments 
Contingent Liabilities 

Contingent Assets 

Related Party Disclosures 

Events after the Reporting Date 

Key Sources of Estimation Uncertainty and Judgements 
Risk Management 

Change in Accounting Policy 

Change in Estimate 
Operational Grant Expenditure 

Income Forgone 

In-Kind Donations and Assistance 

Deviation from Procurement Processes - Supply Chain Regulation 36(2) 
Going Concern 

Principals and Agent 


SUMMARY OF SIGNIFICANT ACCOUNTING PO LICIES 
30 JUNE 2020 


1 BASIS OF ACCOUNTING 


1.1.1 


1.1.2 


BASIS OF PRESENTATION 
BASIS OF PRESENTATION 


These annual financial statemants have been prepared in accordance with Generally Recognised 
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with 
Section 122(3) af the Municipal Finance Manag ement Act, (Act No 56 of 2003). 


The principal accounting policies adopted in the preparation of these annual financial statements 
are set out below. 


Assets, liabilitias, revenues and expenses have not been offset except when offsetting is required 
or permitted by a Standard of СВАР. 


The accounting policies applied are consistent with those used to present tha previous year's 
financial statements, unless explicitly stated. The details of any changes in accounting policies 
are explained in the relevant policy. 


PRESENTATION CURRENCY 
These annual financial statements are presented in South African Rand, which is the functional 
currency of the municipality. 


GOING CONCERN ASSUMPTION 
These annual financial statements have been prepared on the assumption that tha municipality 
will continue to operale as a going concern for at least the next 12 months. Refer to note 54, 


COMPARATIVE INFORMATION 
Budget information in accordance with GAAP 1 and 24, has been provided on these financial 
statements and forms part of the audited annual financial staternents. 


When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts аге also reclassified and restated, unless such comp arative 
raclassitication and / or restatement is not required by a standard of GRAP, The nature and 
reason for such reclassilications and rastalements are alsa disclosed. 


Where material accounting errors, which relate to prior periods, have been identified in the 
current year, the correction is made retros nectively as far as is practicable and the prior year 
comparatives are restated accordingly- Whare there has been a change in accounting policy in 
the current year, the adjustment is made retrospectively as far as is practicable and the prior year 


comparativa are restated accordingly. 
Certain comparative figures have baen reclassified, 


The nature and reasons for the reclassification and restatement are disclosed in note 40 
correction of prior period error to the financial stalements. 
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1.2 


STANDARDS, AMENDMENTS TO STANDARDS AND INTERPR ETATIONS ISSUED BUT NOT 
YET EFFECTIVE 

GRAP 20 - Related Party Disclosures- Applicable 

GRAP 32- Service Concession Arrangements- not applicable 

GRAP 34-Separate Financial Statements -Mot applicable 

GRAF 35- Consolidated Financial Statements- Not applicable 

GRAP 36- Investment in Associates and Joint Ventures- Not applicable 
GRAP S7- Joint Arrangements- Not applicable 

GRAP 38- Disclosure of interest in other entities- Hot applicable 
GRAP108- Statutory Receivablos- Not applicable 

GRAP 109- Accounting by Principals and Agents- Not applicable 
GRAP 110- Living and non Living Resources- Not aplicable 

IGRAP 18 

IGRAP 19 


PROPERTY, PLANT AND EQUIPMENT 


12.1 


1.2.2 


INITIAL RECOGNITION 

Property, plant and equipment are tangibla nan-current assels {including infrastructure assets) 
that are held Tor uge in the production or supply of goods or services, rental lo others, of for 
administrative purposes, and are expected lo ba used during more than one year. llems of 
property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is Ihe purchase 
price and other costs attributable to bring the asset to the location and condition necessary for it 
io be capable of operating in the manner intended by the municipality. Trade discounts and 
rabates are deducted in arriving at the cost, The cost also includas the necassary costs of 
dismantling and removing the asset and restoring the sita on which it is located, 

When significant components of an item of property, plant and equipment have diferent useful 
lives, they are accounted for as separale items (major componants) of proparty, plant and 
equipment. 


Where an asset is acquired by the municipality for na or nominal consideration (ie. a non- 
oxchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 


Where an item of property, plant and equipment is acquired in exchange Тог а non-monetary 
asset or monetary assels, or a combination of monetary and non-monetary assets, the asset 
acquired is initially measured at fair value (the cost). If tha acquired item's fair value was not 
determinable, i's deemed cost is the carrying amount of the asset(s) given up. 


Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one pariod. Similarly, if the major spare parls 
and servicing equipment can be used only in connection with an item of property, plant and 
equipment, they are accounted for as property, plant and equipment. 


Where an item of property, plant and equipment was under construction al year and (Work in 
progress) , such assets will be disclosed in agrregate par class of the assets and not individually 
to reflact each project. Such assets will not be depraciated until they are completed. 


SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, tems of proparty, plant and equipment are measured at cost 
less accumulated depreciation and impairment losses. Land is not depreciated as itis deemed ta 
have an indefinite usetul life. 


Whare the municipality replaces parts of an asset, it derecognises the part of the asset being 
replaced and capitalises the new component. Subsequent expenditure incurred on an asset is 
capitalised when it increases the capacity or future eco nomic benefits associated with the asset. 
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1.2.3 DEPRECIATION 
Depreciation is calculated at historical cost, using the straight-line method over the estimated 
useful lives of the assets. Components of assets that are significant in relation to the whole asset 
and that have different useful lives are depreciated separately. Tha annual depreciation rates are 
based on the following estimated average assat lives: 


Infrastructure 

Infrastructure Assets Years 
Roads, pavement, double seals, road signs and Road markings 15-40 
Street names, signs and parking maters 5 
Car parks, bus terminals and taxi ranks 20 
Electricity - Mass lights 15 
Electricity - Transformers 15 
Electricity - Streat lights 15 
Housing 30 
Straat lighting 25 
Refuse sites 30 
Bridges 40 
Community Assats 

Parks and gardens 30 
sport fields 30 
Community halls 30 
Libraries 30 
Recreation facilities 30 
Clinics 30 
Fire services 30 
Cemeteries 30 
Other Assets 


Motor vehicles Б 
Plant and equipment 5 
Security measures d 
Buildings 30 
IT equipment 3 

5 


Olfica equipment 
Finance leased assets are depreciated over the lease term. 


Land is not depreciated as it is regarded as having an infinite life. 


Ihe useTul ме от ап пет ot property plant and equipment 15 reviewed penodically and, п 
expectations are significantly different from previous estimates, the depreciation charge from the 
current and future periods gets adjusted, During the year items of property, plant and equipment 
useful life was assessed and based on the assesment thera were no changes to prior year 
Astimales 


1.2.4 DERECOGNITION 
Items of Property, plant and equipment are derecognised when the asset Is disposed of or when 
there are no further economic benefits or service potential expected from the use of the asset. 
The gain or loss arising on the disposal or ralirement of an item of property, plant and equipment 
is determined as tha difference between the sales proceeds and the carrying value and is 
racognised in the Statement of Financial Performance. 


1.3 HERITAGE ASSETS 


13.4 INITIAL RECOGNITION 
Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, 
technological ar artistic significance and are held indefinitely for the benefit of present and futura 
generations. 


At initial recognition, the municipality measures heritage assets al cost once it meets the definition 
of heritage assets. However, where a heritage asset was acquired through a non-axchange 
transaction (i.e. where it acquired the heritage assets for no or a nominal value), its cost is its fair 
value as at the date of acquisition. 
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1.3.2 


1.3.3 


SUBSEQUENT MEASUREMENT — REVALUATION MODEL 


After recognition as an asset, a class of heritage assets, whose fair value can be measured 
reliably, shall be carried at a revalued amount, being its fair value at the date of the revaluation 
less amy subsequent impairment losses. Revaluations shall be made with sufficient regularity to 
ensure thal the carrying amount does not differ materially from that which would be determined 
using fair value al the reporting date. 


Darecognition 

When the heritage assets are permanently withdrawn from use and no future economic benefits 
or service potential is expected from its disposal. A disposal can be, for example, when an asset 
ів: sold, donated, transferred, etc. Tha gain or loss is recognised in surplus or deficit when the 
asset is derecognised. 


INTAMGIBLE ASSETS 


1.4.1 


1.4.2 


INITIAL RECOGNITION 

An intangible asset is an identifiable non-monetary asset without physical substance.The 
municipality recognises an intangibla asset in its Statement of Financial Position only when it is 
probable that the expected future economic benefits ar servica potential that are attributabla to 
the asset will flow to the municipality and the cost or fair value of the assel can be measured 
reliably. 


Intangible assets are initially recognised at cost. 


Where an intangible asset is acquired by the municipality for no or nominal consideration (i.&. & 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
date acquired. 


Where an intangible asset is acquired in exchange lor a non-monetary asset or monetary assets, 
or a combination of monetary and non-monetary assets, the asset acquired is initially measured 
ai fair value (the cost). If the acquired itam's fair value was not determinable, it's deemed cost is 
ihe carrying amount of the assets) given up. 


After initial recognition, an intangible asset is carried at its cost less any accumulated impairment 
Ingses and amortisation. Amortisation is charged on a straight-line basis over their usetul life 
which is estimated to be between 3 and 5 years. The useful life of an intangible asset is the 
parod over which that asset is expected to be available for usa of by tha municipality. Where 
intangible assels are deemed to have an indefinite useful life, such intangible assets are not 
amortisad, but are tested for impairment annually and impaired if necessary. 


Where items of intangible assets have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the period that the impairment is identified 
except whore the impairment reverses a previous revaluation. 


The eslimated useful life and amortisalion methods are reviewed annually at the end of the 
financial year. Any adjustments arising fram the an nual review are applied prospectively. 


Intangible assets are recognised at cost. Сав! је defined as the amount of cash or cash 
equivalents pald or tha fair value of the other considerations given ta acquire the asset at the time 
of its acquisition or construction. Only cast incurred on computer software and websites that meet 
the definition of an intangible asset are recognised. All other cost incurred on intangible assets 
during the exemption period has bean expensed. 


SUBEQUENT MEASUREMENT - COST MODEL 
Intangible assels ara subsequantly carried at cost less accumulated amortisation and 
impairments. The cost of an intangible asset is armortised over the useful life where that useful life 


is finite. Where the useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment tast. 
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1.5 


1.6 


1.43 AMORTISATION AND IMPAIRMENT 
Amortisation is charged so as 1o write aff the cost or valuation of intangible assets over their 
estimated useful lives using the straight line method. The annual amortisation rates are based on 
the following estimated average asset lives: 


Computer soflware 3-5 


The amortisation period and the amortisation method for an intangible assel with a finite useful 
ife are reviewed at each reporting date and any changes are recognised as a change in 
accounting estimate in the Statement of Financial Performance. 


The municipality tests intangible assets with finite useful lives for impairment where here is an 
indication that an asset may be impaired. An assessment of whether there ts an indication of 
possible impairment is done at each reporting date. Where the carrying amount of an item of an 
intangible asset is greater than the estimated recoverable amount (nr recoverable service 
amount), it is written down immediately to its recoverable amount (or recoverable service amount) 
and an impairment loss is charged to the Statement of Financial Performance. 


1.44 DERECOGNITION 
Intangible assets are derecognised when the asset is disposed of or when there are no further 
economic benefits or servica potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the differance 
between the sales proceeds and the carrying value and is recognised in the Statement af 
Financial Performance. 


INVESTMENT PROPERTY 


1.5.1 INITIAL RECOGNITION 
Investment property includes property held to earn income, or capital appreciation rather than 
held to meet service delivery objectivas, the production or supply of goods ог services, or tha sale 
of an asset in the ordinary course of operations. 


Al initial recognition, the municipality measures investment property at cost including transaction 
coste once it meets the definition of investment property. However, where an investment properly 
was acquired through a non-exchange transaction (i.e. where it acquirad the investment property 
for no or a nominal value), its cost is ils fair value as at the dale of acquisition. 


The cost of sclf-censtructed investment property is tha cost at date of completion. 


An asset is derecognised when it is disposed off or when na future economic benefits or service 
potential is expected. Any gain or loss Is recognised in surplus or deficit,- 


1.5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 
Investment property is measured using the fair value model, Under the fair value model, 
investment properly is carried at its fair value at the reporting date. Any gain or loss arising from 
a change in the fair value of the property is included in surplus or deficit for the period in which it 
arises. 


1.5.3  DERECOGNITION 
When the investment property is permanently withdrawn from use and no future economic 
benefits or service potential is expected fram its disposal. A disposal can be, for example, when 
an asset is: sold, donated, transferred, atc. The gain or loss is recognised in surplus or deficit 
when the asset is daracognised. 


INVENTORIES 


1.6.1 INITIAL RECOGNITION 


Inventories comprise current assets held for sale, consumption or distribution during the ordinary 
course of business. Inventories are initially recognised at cost. Cost generally refers to the 
purchase pricée,lransport cosis and any other costs in bringing the inventories to their current 
location and condition. Where inventory is manufactured, constructed or produced, the cost 
includes the cost of labour, materials and overheads used during the manufacturing process, 
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1.7 


1.6.2 


Where inventory is acquired by tha municipality for no or nominal consideration iie. a nan- 
exchange Iransaction), the cost js deemed to be equal to the fair value of the item on the date 
acquired. 


SUBSEQUENT MEASUREMENT 

Inventories, consisting of consumable stores, raw materials, work-in-prograss and finished goods, 
are valued at the lower of cost and net realisable value unless they are іп be distributed at no or 
nominal charge, in which case thay are measured at the lower of cost and current replacement 
cost. Asset held for sale are measured at cost. Redundant and slaw-moving inventories are 
identified and written down in this way. Differences arising on the valuation of inventory are 
recognised in the Staternent of Financial Porformance in the year in which they arose. The 
amount of any reversal of any write-down af inventories arising from an increase in net realisable 
value or current replacement cost is recognised as a reduction in the amount of inventoricas 
recognised as an expense in the period in which the rayarsal OCCUTS. 


The carrying amount of inventories Is racagnised as an expense in the period that the inventory 
was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the 
cost of another asset. 


In general, the basis of allocating cost to inventory items is the first-in, first-out method 


FINANCIAL INSTRUMENTS 


17.1 


1.7.2 


1.7.2.1 


1.7.2.2 


INITIAL RECOGNITION 

Financial assets and liabilities are recognised on the municipality's statement of financial position 
when the municipality becomes a party to the contractual provisions of the instrument, Financial 
instruments are initially measured at cost, 


SUBSEQUENT MEASUREMENT 

Financial Assets are categorised according to their nature as eithar financial assets at fair value 
through profit or loss, held-to maturity, loans and recaivahles, ar available for sale. Financial 
liabilities are categorised as eilher at fair value through profit or loss or financial liabilities carried 
at amortised cost ("other"). The subsequent measurement of financial assets and liabilities 
depends on this categorisation and, in the absence of an approved GRAP Standard on Financial 
Instruments, is in accordance with GRAP 104. 


INVESTMENTS 

Investments, which include fixed deposits and shorl-term deposits invested in registered 
commercial banks, are categorised as eilher held-to-maturity where the criteria for that 
categorisation are met, or as loans and receivables, and are measured at amortised cost. Where 
investments hava been impaired, the carrying value is adjusted by tha impairment loss, which is 
recognised as an expense in the period that the impairment is identified. Impairments are 
calculated as being the difference between the carrying amount and the present value of the 
expected future cash flows flowing from ihe instrument. On disposal of an investment, the 
differance between the net disposal proceeds and the carrying amount is charged of credited to 
ihe Statement of Financial Performance. 


RECEIVABLES (EXCHANGE AND NON-EXCHANGE ) 

Trade and other receivables are calegorised as financial assets: loans and receivables and are 
initially recognised at fair value and subsequently carried at amortised cost. Amortised cost refers 
io the initial carrying amount, plus interest, less repayments and impairments. An estimale is 
made for doubtful receivables based on a review of all outstanding amounts at year-end. 
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation, and default or delinquency in payments (more than 30 days overdue} are 
considered indicators that the trade receivable is impaired. impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are receivable within 
12 months from the reporting date are classified as current. 

An impairment of trade receivables ig accounted for by reducing the carrying amount of trade 
raceivables through tha use of an allowance account, and the amount of the loss is recognised in 
ihe Statement of Financial Performance within operating expanses. When a trade receivable is 
uncollectible, it is written off. Subsequent recoveries of amounts previously written off are credited 
against operating expenses in the Statement of Financial Performance. 


1.7.2.8 TRADE PAYABLES (EXCHANGE AND NON EXCHANGE) AND BORROWINGS 


1.7.2.4 


1.7.3 


1.7.4 


1.7.5 


1.7.6 


Financial liabilities consist of trade payables and borrowings. They are categorised as financial 
liabilities held at amortisad cost, are initially recognised at fair value and subsequently measured 
at amortised cost which is the initial carrying amount, lass repayments, plus Interest. 


CASH AND CASH EQUIVALENTS 

Cash includes cash on hand (including petly cash) and cash with banks (including call deposits). 
Cash equivalents are short-term highly liquid investments, readily convertible into known amounts 
of cash, that are held with registered banking institutions with maturities of three months or less 
and are subject to an insignificant risk of change in value. For the purposes of the cash flow 
statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, 
nei of bank overdrafts. The municipality categorises cash and cash equivalents as financial 
assets: loans and recelvables. 


Bank overdrafts are recorded based on the facilily utilised. Finance charges on bank overdraft are 
expensed as incurred, Amounts owing in respect of bank overdrafts are categorised as financial 
liabilities: other financial liabilities carried at amortised cost. 


DERECOGNITION 
A financial asset or the specifically identified cash flows af an asset is derecognised 
when: 


a) The cash-flows from the asset expire, are settled or waived; 

b] Significant risks and rewards are transferred to another party; or 

c) Despite having retained significant risks and rewards, tha entity has transferred 
control of the asset to another entity. 


A financial liability is derecognised when the obligalion is extinguished. Exchanges of debt 
instruments between a borrower and a lender are treated as the extinguishment of an existing 
liabilily and the racognition af à new financial liability. Where the tarms of an existing financial 
liability are moditied, it is also jraated as the extinguishment of an existing lability and the 
recognition of a new liability, 


GAINS AND LOSSES 
Again or loss arising from a change in the fair value of a financial asset or financial liability 
measured at fair value shall be recognised in surplus or deficit. 


For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is 
recognised in surplus or deficit when the financial asset or financial liability is derecognised or 
impaired or through the amortisation process. 


OFFSETTING 

Financial assets and financial liabilities are afiset and the net amaunt reported in the Statement of 
Financial Position if, and only if, there is a currently enforceable legal right to offset the 
recognised amounts and there is an intention to sellle on a net basis, or to realise tha assets and 
settle the liabilities simultaneously. 


IMPAIRMENTS 

All financial assets measured at amortised cost, or cost are subject to an impairment review. The 
Municipality assesses at the end of gach reparting period whether there is any objective evidence 
that a financial asset or group of financial assets ів impairad. 


For financial assets hold at amortised cost: 

The Municipality first assesses whether objective evidence of impairment exists individu ally Тот 
financial assets that are individually significant and individually or collectively for financial assets 
that are nat individually significant, If an entity determines thal no objectiva evidence of 
impairment exists for an individually assessed financial asset, whether significant or not, it will 
include the asset in a group of financial assets with similar credit risk characteristics and 
collectively assess them for impairment. Assets that are individually assessed for impairment and 
for which an impairment loss is or continues to be recognised, are nat included in a collective 
assessment of impairment. 


1.8 


1.8 


1.10 


1.11 


If there is objective evidence thal an impairment loss on financial assets measured at amorlised 
cost has been incurred, the amount of the loss is measured as the diffarence between the assets 
carrying amount and the present value of estimated future cash flaws (excluding future credit 
losses that have not been incurred) discounted at tha financial assets original effective interest 
rate (i.e. the effactive interest rate computed at initial recognition). The carrying amount of the 
asset shall ba reduced either directly ar through the use of an allowance account. The amount of 
the loss shall be recognised in surplus or deficit. 


lf, ina subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised (such as an 
improvement in the debtor's credit rating), the previously recognised impainnent loss shall be 
reversed either directly or by adjusting an allowance account. The reversal shall nat result in a 
carrying amaunt of the financial asset that exceeds what the amortised cost would have been had 
the impairment not been recognised at the date on which the impairment is reversed. The amount 
of the reversal shall be recognised in surplus or deficit. 


For financial assets held at cost: 


If there is objective evidence that an impairment lass has been incurrad on an investment in a 
residual interest that is nol measured at fair value because its fair value cannot be measured 
reliably, the amount of the impairment loss is measurad as tha difference between the carrying 
amount af tha financial asset and the present value of estimated future cash flows discounted at 
ihe current market rate of return for a similar financial asset. 


IRREGULAR EXPENDITURE 


Irregular expenditure is expenditure that is contrary to ihe Municipal Finance Management Act 
(Act No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), the Public Office Bearers Act 
(Act No, 20 of 1998) or is in contravention of the Municipality's supply chain management policy, 
Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for 
as expenditura in the Statement ot Financial Performance and where recovered, it is 
subsequently accounted far as revenue in Ihe Statement of Financial Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised, Fruitless and wasteful expenditure is accounted for 
as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance, 


UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is nat in 
terms of tha conditions of an allocation received from another sphere of government, municipality 
or organ of slate and expenditure in the form of a grant that is not permitted in terms of the 
Municipal Finance Management Act (Act No.56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


PROVISIONS 


Provisions are recognised when the municipality has a present or constructive obligation as a 
result af past events, it is probable that an outflaw of resources embodying economic benefits will 
be required to settle the obligation and a reliable estimate of the provision can be made. 
Provisions are reviewed at reporting date and adjusted to reflect the current best estimate, Where 
the effect is material, non-current provisions are discounted to their present value using a pre-tax 
discount rate that reflects the market's current assessment of the time value of money, adjusted 
for risks specific to the liability (for example in the case of obligations for the rehabilitation of 
land}. Provision include, Provision for rehabilitation of landfill sites, Long service, Medical aid and 
provision for leave accrual. 


The municipality does not recognise a contingent liability or contingant asset. A contingent liability 
is disclosed unless the possibility of an outtlow of resources embodying economic benefits is 
remota. A contingant asset is disclosed where an inflow of economic benafits is probable. 
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Futura events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains fram 
the expected disposal of assets are not taken inte account in measuring a provision. Provisions 
are not recognised for future operating losses. The present obligation under an onerous contract 
is recognised and measured as a provision, 


112 LEASES 


1.12.1 


OPERATING AND FINANCE LEASE 

Leases are classified as finance leases where substantially all the risks and rewards associated 
with ownership of an asset are transferred to the municipality. Property, plant and equipment or 
intangible assets subject to finance lease agreemants are initially recognised at the lower of the 
asset's fair value and the present value of tha minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the sum of the 
minimum lease payments due in terms of the leasc agreement, discounted for the effact af 
interest, In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguarantead residual value to the fair value af the asset plus 
any direct costs incurred- 


Subsequent to inillal recognitian, the leased assets are accounted for in accordance with the 
stated accounting policies applicable to properly, plant, aquipment or intangibles. The lease 
liability is reduced by the lease payments, which are allocated between the lease finance cost and 


. the capital repayment using the вНес а interest rate mathod. Lease finance costs are expensed 


when incurred. The accounting policies relating to derecognition of financial instruments are 
applied to lease payables. The leage asset is depreciated over the shorter of the assel's useful 
lifa or the |вазе term. 


Operating leases are those leases that do not fall wilhin the scope of the above definition, 
Operating lease rentals are accru ва on a straight-line basis ower the term of the relevant lease. 


113 REVENUE 


1.13.1 


REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in 
return for services rendered / goods sold, the valua af which approximates the consideration 
received or receivable. 


Service charges relating to electricity are based on consumption, Meters are read поп а monthly 
basis and are recognised as revenue when ‘invoiced. Provisional estimates of consumption ara 
made monthly when meter readings have not been performed. The provisional estimates af 
consumplion are recognised as revenue when invoiced. Adjustments ta provisional estimates of 
consumption are made in the invoicing period in which meters have been read, These 
adjustments are recognised às revenue in the invoicing period. The estimates of consumption 
between meter readings are based on 3 month average usage. 


Service charges relating to refuse removal are recognised on a monthly basis in advance by 
applying the approved tariff to gach properly that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the recorded number of refuse 
containers per property. 


Revenue from the rental of facilities and equipment {в recognised on a straight-line basis over the 
term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges Is recognised when the 
relavant sarvice is rendered by applying the relevant gazetted tariff. This includes the issuing of 
licences and permits. 


Revenue arisising from the use of others of antiy assets yielding interest is recognised when: 
» It is probable that the economic benefits or se rvice potential associated with the transaction will 
flow to the municipality, and tha amount of revenue can be measured reliably 


- Revenue from the sale of goods is recognised when aubstantially all the risks and rewards in 
those goods is passed to the consumer. 


1.13.2 


» Revenue arising oul of situations where the municipality acts as an agant or behalf of another 
antity (the principal) is limited to the amount of any fee or commission payable tà tha municipality 
as compensation for executing the agreed services. 


» Revenue from the sale of electricity prepaid mater cards is recognised at the point of sale and 
where prepaid electricity is not fully consumed or utilised at the end of the reporting period, 
revenue will be recognised to tha extent that Ihe prepaid elactricity has been consumad 


when the outcome of a transaction involving the rendering of services can be estimated reliably, 
revenue associated with tha transaction is recognised by reference to the stage of completion of 
ihe transaction at the reporting date. The outcome of a transaction can be estimated reliably 
when all the following condilions are satisfied: 


: [tis probable that the economic benefits or service potential associated with the transaction 
will flow to tha Municipality. 

- The costs incurred for the transaction and the costs to complete the transaction can be 
measured reliably. 


REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipality received 
revenue from another entity without directly diving approximately equal value in exchange. 
Bavenue from non-exchange transactions is generally recognised to the extent that the related 
receipt or receivable qualifies for recognition as an asset and there is no liability to repay the 
amount. 


Revenue from property rates is recognised when the lagal entitlament to this revenue arises. 
Collection chargas are recognised when such amounts are legally enforceable. Penalty interest 
on unpaid rates is recognised on a time proportionate basis. 


Revenue from rates including collection charges and penalty interest, shall be recognised when 
all the following conditions have been salisfiad: 


. The amount of revenue can be measured reliably; 

- Lis probable that the economie benefits or service potential associated with tha transaction will 
flow ta the municipality; and 

. There has been compliance with the relevant legal requirements. 


Fines constitute of traffic fines, Revenue from traffic [ines is recognised when the receivable 
meets tha definition of an asset and satisfies the criteria for recognition às an asset, 

Assets arising from fines ara measured al the best estimate of the inflow of resources to the 
municipality. 

Whore the municipality collects fines in tha capacity of an agent, tha fine will not be revenue of 
tha collecting entity. 


Revenue from public contributions and donations Is recognised when all conditions associated 
with the contribution have been met or where the contribution is to finance property, plant and 
equipmant, when such ilems of property, plant and equipment qualifies for recognition and first 


becomes available for use by the municipality, Where public contributions have been received but 
the municipality has not met the related conditions, a deferred income (liability] is recognised. 


Contributed property, plant and equipment is recognised when such items of property, plant and 
equipment qualifies for recognition and become available for use by the municipality. 


Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 
on legislated procedures, including ihose set out in the Municipal Finance Management Act [Act 
Мо.56 of 2003) and is recognised when the recovery thereof fram the responsible councillors or 
officials is virtually certain. 

Grants, transfers and donations received or receivable are recognised when the resources that 
have been transferred meel the criteria for recognition as an asset. A corresponding liability is 
raised to the extent that the grant, transfer or donation is conditional, Tha liability is transferred to 
revenue as and when the conditions attached to the grant ara met. Grants without any conditions 
attached ara recoanisad as revenue when the assat is recoanised. 


Government Grants can be in the form of grants to acquire or construct fixed assets (capital 
grants), grants for the furtherance of national and provincial government policy objectives and 
general grants to subsidise the cost incurred by municipalities rendering services. 


Capital grants and general grants for the furtherance of government policy objectives are usually 
restricted revenue in that stipulations are imposed in their use. 


Government grants are recognised as revenue when: 


- It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality, 

. The amount of the revenue can be measured reliably; and 

- To the extant that there has been compliance with any restrictions associated with Ihe grant. 
Other grants and donations received 


Other grants and donations shall be recognised as revenue when: 


. ıt is probable that the economic benafits or service potential associated with the transaction will 
flaw to the municipality; 


. The amount of the revenue can be measured reliably; and 
. To the extent that there has been compliance with any restrictions associated with the grant. 


Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment are brought into use. 


Revenue from public contributions is recognised when all conditions have been met ar whare Ine 
contribution to property, plant and equipment is recognised when such items of property, plant 
and equipment are brought inte use. 


Where public contributions have been received but the conditions were not mel, a liability is 
recognised. 


114  BORHOWING COSTS 


Borrowing costs that ara directly attributable to tha acquisition, construction or production of 
qualifying assets are capitalised to ihe cost of that assel unless il is inappropriate lo do so. The 
municipality ceases the capitalisation of borrowing costs when substantially all ihe activilies to 
prepara the asset for its intended use or salo are complete. It is considered inappropriate to 
capitalise borrowing costs where the link between the funds borrowed and the capital asset 
acquired cannot be adequately established. Borrowing costs incurred other than on qualifying 
assets ara recognised as an expense in surplus ог deficit when incurred. 


1.15 RETIREMENT BENEFITS 


The municipality provides retirement benefits for its employees and councillors. The contributions 
to fund obligations for the payment of retirement benefits are charged against revenue in the year 
they become payable. The defined benefit funds, which are administered an a provincial basis, 
are actuarially valued triennially on the projected unit credit mathod basis. Deficits identified are 
recognised as a liability and ara recovered through lump sum payments or increased fulure 
contributions on a proportional basis to all participating municipalities, Specific actuarial 
information in respect of individual participating municipalities is unavailable due to centralised 
administration of these funds. As a result, defined banefit plans have been accounted for as if 
thay were defined contribution plans. 


The municipality contributes towards retirement benefits of its employaes and councillors to the 
under-mentioned pension funds: 


Joint Municipal Pension Fund 
Municipal Employees Pension Fund 
Municipal Gratuity Fund 

SALA Pension Fund 

National fund for Municipal workers 


Councillors are members of the Municipal Councillors Pension Fund that was established in 
terms of the Remuneration of Public Office Bearers Act 1998 (Act 20 of 1998). 
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a) Defined contribution plans 
Obligations for contributions to defined contribution plans are recognised as an expense in the 
incoma statement as incurred. 


Contributions to the defined contribution pansion plan in respect of se rvice ina particular period 
are included in the employees’ total cost of employment and are charged to the statement of 
financial performance in the year to which they relate as part of cost of employment. 


1.16 EMPLOYEE BENEFITS 


Remuneration to employees is recognised in the Statement of Financial Performance as services 
are rendered, except for nan-accumulating benefits, which are racognised when ithe specific 
event occurs. 


The costs of all short-term employee benefits, such as leave pay, are recognised in the pariod the 
employee renders the rolated servica. 


Leave pay accrual 


The liability is based on the total amount of leave days due to the employecs on the reporting 
date and on their total remuneration package. 


Provision far Performance Bonuses 


A provision in respect of the liability relating to the anticipated costs of 131th cheque bonuses 
payable to all employees is maintained. Where performante appraisals have not yel bean 
performed at year-end, a performance bonus provision is raised based on the employment 
contract stipulations and previous performance bonus payment trends, 


Long servica awards 


Employees, who have completed 10 years’ unbroken service, are entitled to raceive a once-off 
cash award. The cash award is includad in the employee's salary in the manth of the service 
anniversary.The calculations are made by an actuary appointed by the Municipality on a 
competetive bidding proccess. 


1.17 IMPAIRMENT OF ASSETS 


1.17.1 


1.17.2 


IMPAIRMENT OF ASSETS - NON - CASH GENERATING ASSETS 


Those assets held by the Municipality without an intention of generating a commercial return from 
such asset, The Municipality assesses at each reporting date whether any indications exist that 
an asset may be impaired, When such an indication exists, ће Municipality estimates the 
recoverabla service amount of the asset. 


The recoverable seryica ammount is the higher of a non-cash-generating asset's fair value less 
costs to sell and its value in use, Tha value in use is determined by using either the depreciated 
replacement cost, restoration cost or service unit approach, depending on the availabilily of data 
and the natura of the impairment. If the carrying arnount of a non-cash-generating asset exceeds 
its recoverable service amount, il is impaired. An impairment loss is recognised immediately in 
surplus or deficit, 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for а по n-cash-generating asset may no longer exist 
or may have decreased, If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset and accounts for the reversal of impairment loss If necassary. Tha 
increase in carrying amount of an assel due to the reversal of impairment loss should not exceed 
what the asset's original carrying would have been if no impairment loss were recognised, 


IMPAIRMENT OF ASSETS - CASH GENERATING ASSETS 
Those assets held by the Municipality for the purpose of generating a commercial return. When 


an assat is deployed in a manner consistent with that adopted by a profit-orientated Municipality, 
it generates a commercial return. 
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The Municipality assesses at each reporting date wnether there is any indication that an asset or 
cash-generating unit to which an asset belongs to may be impaired. When such an indication 
exists, the Municipality estimates the recoverable amount of the asset. The recoverable amount is 
the higher of the cash-generating asset's fair value less costs to sell and its value in use. The 
value in use is determined as the present value ої the estimated future cash flows expected to be 
derived from the continuing use of an assat and from its disposal at tha and of its useful life. 


The future expected cash flaws are discounted at a pre-tax rate that reflects the current market 
assessmant of tha tima value of money and tha risks spacific to tha asset for which the futura 
cash flow estimates have not been adjusted. If the carrying amount of a cash-generating asset 
exceeds its recaverable amount, it is impaired. An impairment loss is recagnised immediately in 
surplus or deficit. 


The Municipality assessas at each reporting date whether thera is any indication that an 
impairment loss recognised in prior periods for a cash-generating asset may no longer exist ar 
may have decreased. If any such indication exists, the Municipalily estimates the recoverable 
amount of that asset and accounts for the reversal of impairment logs if necessary. The increase 
in tha carrying amount of an asset due te the reversal of an impairment loss should not exceed 
what the carrying amount would have been if no impairment loss had been recognised. 


1.18 COMMITMENTS 


The commitments disclosed in the disclosure note are the aggregate amount ol capital and 
current expenditure approved and contracted for and approved and not contracted for at the 
reporting data, to the extent that the amount has not been recorded in the financial statements. 


118 RELATED PARTIES 


The Municipality operates іп ап economic sector currently dominated by entities directly or 
indirectly owned by Ihe South Afriean Government. As à consequence of the constitutional 
independence of the three spheres of government in South Africa, only entities within tha sphare 
of government are considered to be related parties, 


Management are thase persons responsible for plannina, direating and controlling the activities of 
tha Municipality, including those charged with the governance of the Municipality in accordance 
with legislation, in instances where they are required to perform such functions. 


Close members of the family of a person are considered to be those family mambars who may ba 
expected to influence, or be influanced by, that mamber of management in their dealings with the 
Municipality. 


Only transactions with related parties where the transactions are not concluded within normal 
operating procedures or on terms that ara not na more or no less favourable than the terms it 
would Use lo conclude transactions with another Municipality or person are disclosed. 


1.20 BUDGET INFORMATION 


Municipality is typically subjected to budgetary limits in the farm of appropriations ar budget 
authorisations (or equivalent), which is given effect through authorising legislation, appropriation 
or similar measures. General purpose financial reporting by municipalities must provide 
information an whether resources were obtained and used in accordance with the legally adapted 
budget. Tha annual financial statements and the budget are оп the same basis of accounting 
therefore a comparison with the budgated amounts for the reporting period have been included in 
the annual financial statements.Percentage movements of +/-10% or more aré regarded as 
significant and are followed up. 


1.21 


1.22 


1,23 


1.24 


1.25 


SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY 


The preparation of these financial statements in conformity with GRAF required the use of certain 
critical accounting estimates. It also requires management ta exercise its judgement in the 
process of applying the Municipality s accounting policies. The areas involving a higher degree af 
judgement or complexity or areas where assumptions and estimates are sig nificant to the 
financial statements are disclosed in the notes to the financial statements where applicable- This 
includes the following: provision for bad debts,provisision for land fill sites, defined 

benefits impairments of assets and rehabiliatation of landfill sites. 


PROVISION FOR LANDFILL SITE 


The municipality has an obligation to rehabilitate its landfill sites in terms of ils license stipulations. 
Provision ig made for this obligation based on the net present value of cost, The cost factor as 
determined, have been applied and projected at an inflation rate of 11.50 %, and discounted to 
the presant value al the average borrowing cost of 1056. 


CONSUMER DEPOSIT 


Initial and Subsequent measurement. 


These are deposils that held by the municipality for all accounts that the municipality has with the 
customers, deposits are reviewed each year when tarrifs are taken to council after the review the 
deposit will ba adjusted to reflect any changes to value it there are differences. The deposit is 
then paid out to customers on termination of the accounts provided the account holder does not 
have any liabilities on their accounts. This are disclosed under currant liabilities, 


TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTOL 


The objective of this standard is to establish accounting principles for the acquirer in a transfer of 
functions between entities not under common control. 


A transfor of functions between entities not under common control is a reorganisation and / or 
roallocation of functions between entities that are nol ultimately controlled by the same entity 
before and after a transfer of functions. In event of a transfer of function between entities not 
under common control, he assets and liabilities should be recognised ( by the ecquirer) at their 
acquisition date fair values 


The difference between the amount of consideration paid, if any, and the carrying amounts of 
assets acquired and liabilities assumed should ba recognised in accu mulated surplus defecit. 


For a transfer of functions between entities nol under common control there are some specific 
recognition and measurement principles and exceptions to the recognition and measurement 
principles. 


VALUE ADDED TAX 


The Municipality is registered with SARS for VAT on the payments basis, in accordance with 
Section 15(21a! of tha Value-Added Tax Act No 88 of 1991. 


The municipality accounts for VAT on the payment/receipts basis. Output VAT is only payabla as 
and when the purchase consideration is received and input tax can only be claimed as and when 
payments are made, 
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2 CASH AND CASH EQUIVALENTS 


2.1 Cash and cash equivalents 











| А | А 
Cash and cash equivalents consist of the following: pound... amt 
Cash al bank 12 667 402 1 483471 


Total cash and cash equivalents 12 687 402 72 1453471| 





Cash at banks earns interest at flaating rates basad an daily bank deposil rates 


2019/2020 
R | 


2 521 346 


2.2 Bank accounts 












2018/2019 
H 


1 393 936 





The municipality has the following bank accounts: 
ABSA Bank Limited - Musing Branch: Account Number 
2050550179 












154 089 | 





59 535 













ABSA Bank Limited - Musina Branch: Aocou nt Mumber 
ABT TTA 9 991 968 


12 667 402 







Difference 
ABSA Bank Limited - Musina Branch: Account Number E 
2050550179 дааш» 
ABSA Bank Limited - Musina Branch: Account Number 
4074881456 
ABSA Bank Limited - Musina Branch: Account Number 


9357757331 









Difference between Gash Book and Bank Statement (Continued 





2018/2019 — 


Н Р 
Савћ роок _Bank Statement 









ABSA Bank Limited - Musina Branch: Account Number 
20505501 79 

ABSA Bank Limiled - Musina Branch: Account Number 
4074881 456 
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3 Receivables from exchange transactions 





2019/2020 2018/2019 


Consumer receivables from exchange 
iransactians 

Electricity 

Waste Management 


Other recelvables trom exchange transactions 


Housing Selling Schema 

Interest en overdue accounts 852 521 
Land Sale Debtors 84 148 
Merchandising, Jobbing and Cantracts 982 704 
Pre Paid Cigicell 108 578 
Cutt off revenue billing 


The aroun disclosed in tis oote is net of impairment 


31 Consumer Aeceivables. 







3n 354 399 12 661 458 17 582 941 


EE а 263 638) 


Total consumer receivables from non-exchange | 25140 860 140 850 | 10263 взо 263 530 


transactions 
Total consumer receivables 


Consumer Receivables -(Continued 


Consumer receivables from exchange 








18 098 344 
ШЕКЕ — AGS Hd 


Total consumer receivables frem exchange | 28963177 953 177 
transactions Н 


Consumer recelvables fram non-exchange 
transactions 
185 33 420 м ШШ =02 902 == 1 013 802 


Total consumer receivables плота non-exchange | 33420704 | 33.420 704 420 тбе | 20406802 406 802 | 8a 013 802 


transactions 
Total consumer recelvables 82 383 881 _ 30 464 843| 31 919 038 





11 552 584 



















Impairment Reconciliation of Consumer Hecelvables 


R 


Impairment 1 
Impairment raised reversed / debt Closing balance 
k i || | || ж ы 


867 993) 
1 таң 524 
2 603 517 






Consumer recelvables from exchange 























Wasle Management 

Tatal 

Consumer receivables from non-exchange 
trangactlans 

|IProperby Rates 

Total consumer receivables from non-exchanga 












4 735 259 









4 733 959 
aN sactions 
Total consumer recelvables 3 _ 3045484) O T 33r 4768 37 802 319 
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Impairment Reconciliation af Consumer Receivables Continued 


mpalrmant 
Openlng balance | Impairment raised a MM 


Closing balance 
Consumer receivables from excha nge 


5 458 786 7 546 760 
бігіз Мападе 4 274 457 | 1 763 275 2511 182 


6 362 430 5258 785 БА 763278 


Eon sumer receivables from non-exchange 
15 882 232 3524 al a 


ШЕШЕНІ Пат 










2 пат 573 






















Praperty Bates 


АЕА А, _20 406 902 
Total consumer receivables fram nan-exchange 






ШЕШЕНІҢ Па ШЕ 20 406 902 
Total consumer receivables 23 244 662 8 983 456 1763 275 30 454 843. 





3.1.2 Aging of Consumer Receivables 
дә 020 


МАР 
days 


143 183] 


Consumer recclvablos from exchange 


Amin per customer group - 
Organs of State 
Commercial Cuslomera 
Households 


5 385 256 = 247 649 a 138 959 





Aging of Consumer Receivables - (Conlinued) 
2018/2020 


days. days Паүв 
Consumer recelvablos from exchange у 
transactions. 
Aging by debt type 
Electricity 
Serice S i 
wane Manage 


= ner customer qroup 
Organs of State 
Commercial Gusiemers 
Households 


1470 453 1221 481 T 889 609 


2019/2020 
| j4 R ; 
days 


Consumer recelvables from non-exchange 
transactions 
Aging by debt lype 
d 1 492 221 gna TH 8:30 sa 


ae per customer FO Li 
Organs of State 
Commercial Customers 
Heuseholds 

sete 
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Aging of Consumer Receivable (Continued 
m ET 2018/2020 


Consumer receivables fram non-exchange 


transactions 
i Ё 

ee НЕ 787 854 28 280 197 
Total by debt type ToT 854 te = 29 960 197) 


Aging per cusltarer prot . 

Organs of Stale 2 E ү: ie ЧЕ 

Commercial Customers : 7 734 428 
& 724 064 

















Consumer receivables from exchange 
transactions 
Aging by debt type 








Aging ger customer огоц 
Organs of State 
Cammercal Cuslamners 
Households 

Hirer 


Total by customer aroun - 



















Aalng of Consumar Racelvable (Continued 





Consumer receivables Trom exchange 
transactions 





409 449 
1 014 157 778 690 13 259 850 





еге. per cuatamasr group 
Organs of Stata 
Commercial Customers 
Households 

См et - billing 






Б 


Proper Fates азвта 314 — d 271 121 628 Бп 


| 6829307 
Lm par customer group 

Organs of Slate 

Cammerclal Qustamers 

Households: 

Other 


Total by customer group 
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Ы 5 


51 438 417 181) 


501 438] | 417 181 TFET 


23018 
185 305 






ning of Consumer Receivable (Continued 








Consumer recelvables from non-exchange 


transactions 
Aging by debt type 


















Total by dabi itype 
Anim per cusierer group 
Organs of Stale 
Cammarcial Customers 









13 519 578 
6 950 015 
5 564 956 


2018/2018 


| H 
2 02 091 





3.1.4 


Business 
Governmeril 


3.2 


Merchandising, Jobbing and Contracts 
Property Rental Debtors 

Cult off revenus billing 

Pre Paid Flec - Cigicoll 





Other Receivables From Exchange Transactions - Continued 













2018/2019 


R 
Г воз | Impairment  [ Tol | 


43 552 
488 996 
































43 552 
1034 468 


Housing Selling Scheme 
Interest 





545 452 











Land Sala Debtora g4 422 io ба 479 
Merchandising, Jobbing and Contracts 222 843 27 048 195 794 
Property Rental Debtors 312311 313 311 | 












2 233 686 
208 619 


2233 GRS 
298 518 


Cult of revenue billing 
Pre Paid Elec - Gigicell 
Deposits 









3240 Impairment Reconciliation ot Other Recelvables Fron Exchange Transactions 










201 ET 


Impairment 
Opening balance | Impairment raised reversad / debt Clasing balance 
Jo 1 


173 152 
183638 

10 701 
281 596 


475 534 







Interred! 
Merchandising, Jobbing and Contracts 
Property Rental Debtors 

Daposita 
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rom Exchange Transactians- Continued 
201 РЕНА 


mpairmant 
Opening balance ВВ ralsed reversed / debt Closing balance 
Tel 


1 082 320 1024 913 57 407 
220 887 
325 852 з 
28! 896 ов | 
т з ТАЗ 


1910755- | _________- | 1024 913 





Impairment Reconciliation of Other Receivables F 

























Inberest 
Merchandising. Jobbing and Contracts 
Property Aantal Debtors 

(Deposits 













2,9,2 of Other Receivables From Exchange Transactions 


20 oe 


тшшн ETE 





Housing Selling Scheme 

Interest 

Land Sale Debtors 

Merchandising, Jobbing and Contracts 
Property Rental Debtors 


201 m 


Housing Selling Schama 


= 


Merchandising, Jcbbing and Gontracis 
Property Rental Debtors 





Aging ol Other Receivables from Excha 


nge Transactions (Continued 
ae 







Housing Selling Scheme 


Land Sale Debtors 

Merchandising, Jobbing avd Goniracts 
Property Rental Debtors 

Cul-OFF 


Housing Selling Scheme 









2020/2018 2018/2019 
R R 


—— 528231 | 253550 


Musing Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 June 2020 





4 Receivables from I 






201850420 2019/2019 
| H R 
Consumer recalyables 


Property Fates 10 283 548 
thar receivables 

Fiir 

илап СБ 

vherelie Diztrizt |üntzi 


44 ч tivables from Mon-Exchange Transactions 


Los 
РЕЗ 


Sundry Orbtors 


Finds 
Sundry Debtors — 
мст Спас Гора 


10 287 БӘ? 
350 299 
254 804 854 


2018/2018 


1 
A - 
я wolf 


His 1 320 177 
Sundry Debtars 





__ 13420177 
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B inventories 







2019/2020 2018/2015 
R 3 В. 
Coneumeoles stock and Малын а 1829 372 5 nnb rixa 


| and 30 3715 200 22400 8% 


Total biventories 32 124 472 ШЕ? 


FD mien [2017/20187 RO ruillicet] et bead inventory was carted ef tear vali: есе cost 1n gll. 
[he amount of arite down ol inventories moognized as an egenst И; РО ног (КУРСА Я: Риз milioni. Hafer to Мое 38.1. 
Ad millisn previously writlen-down was reversed ducting the curret year. 


è ihar Curent Assels 


| 2018/2020 
R = 
ет Несе: | i ER BA AIT 33 908 S77 
BETS 33 866 977 


VAT |5 payable on the recelpts basis. VAT is pald over to SARS only once payment is recelved from 
debiers. However for the purpese of financial statements VAT Is presented on lha accrue! basis- 


7 Investments 
та Canning Value of Investments 











ш | 


| | 


Falr Value 


[___ Атогвен Сове 





Carrying value a9 al 20 June 2020 
Eskom Bank Guarani: 

Dery Call 

Net investment 

Transferred lû Curent Investments 
Trans‘arrag ta Cash ard Cash EBoulvalants 








10 731 000 









| 10 731 000 


Carrying value as at a0 June 2019 
Eskom Dank Guarantee ІП ғаз OGD 
Day CE! 10165 
Het Investment - 
Trersdesred Е тат 

Translered to Gash ead Gash Equivalent 





10 732 018 


ти Investments Pledged as Collatoral 






2018/2020 j 2018/2018 
R A 


Carrying value of myvesiments pledged a3 collateral 10 731 000 10731100 


Dhan (3) Months recurring investment made wih ABSA, 


3 Invecimant Property 
Reconciliation al fair value 





201952020 ~ оте оу 
Н R 


Opening Carrying Value ) ГЕ 40 201 


Fair Value Achusimenis Е ET THE 
Car rn £ [*5nresalss | Transfers 


Closing Carrying Value — 108000 


Irivesimant ргехиеін ілішев ргарату held bo esarm inama ard tor capital appreciation, raher ran held bo met 
Phe fee value of lhe aniity’s investment progeny at 20 dura 2020 has bean arrved a on ihe baale of a valuatian 
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Musina Local Municipallty 


NOTES TO THE FINANANCIAL STATEMENTS 
for the yaar ended 30 June 2020 





10 Heritage Assets 
10.1 Reconciliatian a1 Carryi 






















2015/2020 2018/2018 
я Z A 
Opening Carrying Value 2019 


Cast 
Accumubaled Impa 

Gosi 

Accurizabad | 


il Inman Loses 
7 
12 трай [бн 


Heritage assels are assats that hawg cultural, greiroamemal, historical, rerturāl, пити, ћенститеженосе or arlisie signieance and are hald indelinüety fcr he teneti 
of present and fuluma петизгайапв, 


AII leritaga asset ware acqumed tarough a nea-excharge тапс, ва а тоңы! Еле ћете вс Oele wari reasurrx] at ils Fair value. 
The hartage assets were fair valued at year end by sn indapendent Valuer Cli Stroh Ply Lid, using methods and aesurrmlions consistent with GAAP 103. 


Hartage assele were valued by the Sirm EI Strah Fly Ltd an 33 June zü?n 


11 Intangible Aasets 
11-1 
2019/202П 2019/2019 
A 


Accurmulatad Depreciation and inipalrmant 


Pldillans Troen Acquisitions 

Daprecialion [Note 30] 

Closing Carrying Value at 20 June 2020 
Cost 





Pascurmutatzod Deprecateon sand Imgainriri 


= 
1 
Пола 
= 
LUI 


Musalna Local Murniclpality 


NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 Juna 2020 





12 Financial LEgbilitizs 


12.1 


ng Value of Financial Liabilities 







2018/2018 


Trarelarread in Giurent Liabilities 


И Ч 


Lang Term Patan 
NBA 
AOSA 


Total Long Term | 


Sharl Term Parlin 


Total Short Term | 2945 ава |______ 5612935) 
[Total Borrowings 2945 384 Б Б12 938 


The loan terns and intereat roic are as follawa 

ABA. S yoars ald teh mberest rate. 

DDBZ3A- dU wearg 31 1059. interest rats 

Richer bo Appenedix A for mint cei om borowin. 

The Muricpalily 2S In bridgi at cantract viith the DESA loan hawewer no new agreement has 
teen sigid bo rasiruciure Ше loan. 


122 Finance Lease Payable 


14 


15.1 Guarantees held in lieu 
NE 
| R R 
















Total Future Minin 
Within 1 Wee 

2 to 5 yeare 

More than 8 years 
Lees: Fulura Fins Charges 


m Lease Payments 










ada 136 


Present Value of Minimum Leaes Payments 
Маи 1 year 

2 tg & Wears 
Маге штап 5 уз 
Mon-current Liabilny 


Currant Liin 252471 














р? А21 
3a unt 


nag gas 


The entity erlered into i ange pase agreement with Dida dighel documedt for the finance uf copy mactiaes 
purchascd, over a 3 year lease im. | he assured borwesing rede on the copy machines is 14.3% per annum and 
interest ia charger al tha bagiiirg of each month. The finanze leese agreement does med provide fer. contingent 
lsat: payments. Thare were no defaults ar breaches and the те terms arel conditians were renisgallatad curing The 
reparing perit. 


Consumer Depoalis 


Сизрав а arc releagad оп lennination of the contract or when ihe comractual кәтуігх ага 


delivered, 







Electric 10751 000 |______ 10731 000 | 
1D 731 DDD 10 731 DOO 


100 0 46 


Musing Local Muntolpallty 


NOTES TO THE FINANANCLAL STATEMENTS 
for the year ended 30 Jume 2020 





14 Trade and Other Payables 






















Alias, Язам) Р 
Gomaianins 
Bulk Purchases 
Contractors 
Coria ard Cleaning Accounts 
Employees Banafita 

Син Раџа ев 
Total 


utes and Associated 






2019/2020 2018/2019 
В A 
209 28 601 272 499 B95 


113 452 180 {05 131 Ger 
A 115 371 































80 431 579) ЭЕ 5902 434 


521 088 977 ОБ 77а БВЯ 


|». eiMB/2020 2018/2019 
R 
Vhembe District Muricigality 279 417 749 248 470 238) 
Department Transport 20215 852 24118 257 





14.1 Affiliates, Related Parties and Associated Compania 





14.2 Bulk Purchases 





ћ 


R 
113 452 180 ірі 131 бау 
112 452 18D 105 131 &27| 


| 2018/2020 атата 
R 5 в 


8115 371 9919 509 
: & 115 371 & 945 529| 





143.4 Ganiroel and Clearing Accounts 






2019/2020 | 2018/2018 
R | R 


ар пао 

lowe Conkel -358 177 
Medical Rid Goniral Д 
|Pangion Ganiral j 1122 4H 
Frapaird Енгил БЕ m 
Salary Contra 

Skits Control 

Tax Goole 

UIF Garira 

Unions: Cobre 


| 4610445] 1123 646] 


Nt ee US 
R i R 

Leave Accrual > Б 21224 а а 

Алгаа! Banus | 3612 080 з лав 1/2 


Other Payables 


14.4 Employee Benetita 








14.8 





Sale of stands | 25 007 818 
Bally Mane 3 835 05d 
Ратећиу рога 2481 BÊ 
Fayahlis and Accrugs 18 424 58r 


Unafocated Deposits 6161 542 
Gradi Card 

Advance Payments 

Hal Deposits. 


The fair value nf trade zand aper payables approxenisies Their carrying amounts, 


Musina Local Munitipallty 


NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 39 June 2020 






16 Unspent Transfers and Subsidies 











2019120920 


Н 


18.1 8351 317 42 116 000 






бара! 
“агай апа 
Operational 
Акиса Ила 





2018/2019 


11 073 Ghi 
Operational 
БОЛ к БЫ 











| 2019/2020 


А 
Opening Balance| — Funds Rezeived | Funds Utillaed__| Closing Balance 


6 820 202 3 100 00d 3 820 202 Ы 
2531 116 29 018 000 рт 174 882 4372 224 
[ — 32 118 ODD) 4 


$351 318 32 116 000 37 095 084 4372 23 






2018/2119 


Н 
Opening Balance| Funds Received Funda Ltilised 
2535 214 6500 000 9318 913 В 520 201 
| 435 d37 22 494 000 21 398 321 2531 115 


9 


Closing Balance | 
Equitabie shiara 
FRG 
Ср 





These amounts amw invested IN ring-feaced invesknend until utilises. 
















186  Provisiaaa 
2019/2020 2018/2D1B 
В R 
зе | |] 505000] в 
mM ey анги? 






1&1 Long-service Awarris 






2018/2020 2018/2018 











Fi R 
Additional Praviaions Raised 492 213 454 вз 
Translanad to Gurent Piavisiang i 465 000 вй Чат 
Total Man-current provision 8410 000 й 003 450 


108 G 48 


Musing Local Municipality 


MOTES TO THE FINAN ANGIAL STATEMENTS 
for the year ended 30 June 2020 








Unfunded Accrued Liabilit 
























paring balance 
Currgent-sarvice iast 

Intaragt enst 

Acturlal (Gnain]/Loss 

ExpBactad ermaleyer benafit vesling 
Closing Balance | 
Projected accrued liabilit 


6812 787 
ғаз 183 
BPG TFB Bes dar 

42 179 -144 355 

-800 SAT -548 30 


, 305 npo ЕБІ ҮН? 
т 262 501 Б 957 142 


ва12 787 6317 В57 
732 193 GGZ 226 
interes! Gost 526 778 323 357 
Әсіп! (Ganhless recognised in PEL 42 | fo 144 338 


Met Pradier Cosi Recognised in PÆL 81135927 7 259 087 
Actual armployer benstits payrieata Эй Чат -516 300 
Closing Balanca | - 7 505 000 Б 812 787 


Lang esrvice weard projectionsyprovlelons is a) aciuarial asssurnpllan. This is tna total value of the long service 
Bards Чай are expected ip be awarded to ehgible employees over the year based on line data al the previous 
The Municipality offers niployees LSA lor every five years of sarvior completed, irant tan yaars al service to 4h 
yours of service, 


ВУ ВЫ 
ВБ2 22% 






















Metab to miesi M Mhe bakuose алев? 
Gwernig balente 
Curieni-aervica post 






























Long service Awards for levels af past aervica 
















ant servie 
Banus [5 of 
Completed serviced years annual Salary) Descriptlan 
10 Ә.Ш» 10 апан! Salar 
15 в.0% 20 /250* arinual salar 
20,25,40,95,40,45 | 12.0% 3D /25U* annual ealar 


Key аи: ы вавигпрїгїї& 
Аваџтрнан ______ 







Valur p.a 19/20 [Value p.a 16/19 T 


Digenunt rate т.Б1% 
Ueceral Salary inflation {Long-term} 4.05% 


Net affective discount rie р 3.3375 
na salaries user In Eva vealusilian Includa an aseurned increase on ! July 2020 of &, 25.8 a5 per the ЗАВО 
circular Ma .: 02 {2080 The nent salary increase was assumed to tale place on 1 July 2021. 
Long service gward Fabiy was valued by Arch achrariée at Û 
dune 2020 

17 Other Liabilities 

Defined Benefit Obligations 



















A A 


[Prascnt value af definzxd тегле. слеп 15 599 0 16 540 478 
isi a Se 1-22 1 15 599 000 18 БАБ 410 





471 Reconcilialion of Present Value of the Delinad Benefil Obligations 


[EU RT Le а 


Dafined beneftlt obligatiam at 1 July 2018 

Opaning Balance 
Interest Cres 
Current Service: Cost 
Ceatibutions Aceh ed -2b3 420 
Actuanal (Gains) | Losses -TBE AUT 


[ейте beneti obligation gt 30 June 2018 16 6413 478 
Curreri Porton 24D 250 
1&8 408 255 













155 012 200 
1 447 155 

























Alon current portion 
Irdarest Crest 

Current Services: Coet 
Gontibutions Feceived 


100 0 49 











11-3 






Musina Local Municipality 
NOTES TO THE FINANANCIAL STATEMENTS 
far the yoar ended 30 June 2020 















Tha Municipality provides cartes post-retirement meka ald 
banafas. These medical ald banislits ara unfunded. 

Thesa grnjeslions assume ihai the Municapality's heath саге 
arrangenienit and sulisidy pofcy wit remain as cutined in tne 


valuisiiba ranpart and {hat a the actuarial assumotions meade ars 
in addition, lis assumed that no contributions are made by Hie 
Municioality Iowards crafunding its lisbilily via an oll-balance: sheet 
The lowing assumptions were used = 

Стиг гаће 

Нешић бага спай иһ ашап гайп 

Hat gietta decounl rais 










The ageumplions on the discount miu ware based on Markel valuation for ihe pesiod which 
&ensallvity of valuation resull ia changes In Main завела рате 


Sensitivily Anclysis on the accrued Liabili 01062020 
Assumption Change In aervlce Continuation Total Change % 
ка 14.711 3,60 18.51 ir^ 
1% 10.361 3.05 13,41 1455 
















Heath cars inflation 









Sensitivity Analysis on the accrued Linbilily 30620 ee 
Asaumptian Change Int Service Continuation Total Change % 
+1% 16,004 Р.З 19.25 1255. 

EE: 11.601 244 14,10 -15% 


Heath care inllaton 






Sensilivily Anylysi& on current-eervice and interest cost 30/06/2020 
Assumption Change Currant service cost 







Interest cost Total Change % 
+i% 7610400 12140 006 3520 400 225 
1 053 200 1353 BOX 2 apr ada 17% 













Heath care inflation 





Sensitivity Anylysis on current-aervice and Interest casi 


3092018 
Assumption Change Current service casi = interes’ coat Total Change % 
-1% 1 503 00% Т тат fon а 230 #11 se 

15 y ora Foo 1 222 200 2202 nm 17% 











Heallh care inflation 








RETIREMENT BENEFIT INFORMATION 


Definad conlribution plan 

The followin are defined contribution plans: Joint Municipal pension und, Municipal 
Employees Penske Tund, SALA Pansion Pund, Wational Furg for Municipal Warkars. Thess 
corsrhulions haven been expensed. 


Defined benefil plan 

The lollowing af defined benetit plans: Municipal Gratuity Fund. This plan is nat irealed as 
delined benelil plans a8 defined by lAS14, bul are accounied for as detinad coniibuben 
plans, This fin fine with the exemption xi №5 19 par. 20 which sities that wer Information 
raged for proper datina benefit plan accounting is not eymilable in respec of muhi- 
empayar and state plans, Iheae shouki ba accounted for as detined contribution plans. The 
munigipalty has bagr unsuccessful in сосание tha necessary Informalion 10 yuppart propi 
defined benefit plan aecauriting due 1o restrictions imposed by the mulll-employer plan, N is 
ihereiore deamed imgracticalie 1o abtain Tig informalion ata suilabla tayel of deta. 


Certain employes of the municipality belong 10 te Join Murizipal pansion fund, Municipal 
Frngloyess Penton Fund, SALA Репаіюп Fund, National Fund for Municipal Workers. The 
most race actuarial valuation was done in 2020. These valuations indicate thal Ine plan is 
Ina sound financial posite. 


Net Benati Exp 














Pagt-Employment 
ünedical Benafits 


Defined Benefit | 
Plan 











For the year ended 30 June 2020 
Gunmen Service Caste 
Purtairmernts ! Sxillemarnts 
Interest oat on Rene Obfigalian 





1296 681 
1 600 215 


For the year ended 20 June 2019 
Current Seite Costs 

ineat Gos on Benet Obligatio 
Спа тетљ | s#ilemenis 

Actuarial Gains ! Losses Recognisad 


Total expense recognised In the slatement ИШ 
of financial perlopmance 


Musing Local Municipality 
NOTES TO THE FIMAMANCIAL STATEMENTS 


for the year ended 39 Juna 2020 





174 Racenciliatian àf Fair value af Plan Asg81a 

















Defined Benellt | Post-Employment | _ тем _ | 
kiss anl lr Tota 
Flan Assets al 1 duly 2018 


Ехратеа Вит On Plan Assets б 16 G48 476 16 648 478 



















Plan давета в1 Эй June 2019 18 618 478 19 613 4/8 
Expected Return On Plen Assets ЕЕ ЧА 15 504 000 15 598 000 
Pian Assets et 30 June 2020 D Ы 15 599 000 15 500 000 








Pest medical aid bevelil lability wis valued by Arch achasties af 30 
Јопа 220 


18 Property Rates 


EE NE 
: A 


Business and Commercial Properties q 
Fann Properties: Agicuturel Purses 
Industrial Properties 

[Инг сейген 

Publis Servii Infragtnicbura Peg lies 
Heaidariial Praesta: Developed 
IFleskdenitial Propertiss: Vacant Land 


2018/2019 - 
A 















в тра ғап 
1739651 
































Valuations 















Farm Prop - Ágriullural 21231 350 000 
naalcantial I 1 28 975 800 
Лав етја! + 2 
Пивілев 1 578 212 0090 
Раше а 2 = 
їгйш га 1 131 965 000 
пат! 2 r 


4250 024 000 | 
1527 07 зав 







10971 Ван оба 
240 711000 
A1 50 000 







































Municipal Propane gag ge? 400 920 200 BM 
Priel Spel LIKES 1z bn and | 


Property use for Mut Purpose 
ШЕШ ЕШ 

iduatrial Properiices 

Right ol way 

Residential Propertios 
Сапа ЕД - 
ШҮЛЕН #0 261 DDD аз 842 woo 
Business Ап Cammercial Sectional [tk 280 000 000 - 
Farm Prop - Вие пева &. (тиен: 164: 310 000 185 281 DUO 
Farm Prop ШЕН тан 50 000 4c 000 000 
Farm Prop Вие! B TIF & 570 000 
Business And Comimnercal - : 
Slate Синтай - Mull: - 
Siale Chwnad - Agricullural 225 280 000 
Bizile: Chened - Gommercxal 152.019 000 
Stab: Qhened - Pubibe Ви rB ana poo 
Siaie Cenied - Hesidential rs hen ODD 
State Сат - Eenoals 86 680 000 3 852 Uu 
Land Assistance Act ат аап Пап 74 53D DOO 
Murrelpal - Coxirieralal/Buss - 
Hallen! Monurierts (ин) 2 000 
Parl Remainder 71 104-000 Е 
Pulli: Bangfil 80 257 000 31 GP 


167 БЕХ СИУ 
































































1 0374 BOS MAY 
111 TEY DDD 
за 220 000 
175 239 ПОП 

















































Раме Бетисв |петаитигиге 41000 900 ап ва 100 
Private Schools 2 410 000 5 090 000 
Resideniial - ncorsistan Wee 174 558 000 45 156 000 
Hasidential - Sactonal Title: ай 79 000 10 575 000 











Наг епа масага Ба 468 100 ай B31 BIJ 
Eskom Senvilude - 
Малотај Регије 31 000 000 
Vacant Land - - 
24 TET D00 15 450 000 













ga 350 000 - 
87419 664 600 8 43%3 9т9 602 


Vetuatieng on land and buildings are perowned every four yoars. The last valuation was dans by MOC HOPE (Рту) 
Lid and cama inte effect on 1 Jury 2018. Interim valuations are processed on a quarterly basis to lake indo accel 
changes in individual property valves due to alterations. 


Hetas ant levied on an anual basis on state and De Beare property owners, and other rales 2ге Јемена nianthi. 
interist at prima - 155 per annum are levied on oulelending rains. 


e Û 51 


Musina Local Municipality 
HOTES TO THE FINAMANCIAL STATEMENTS 
for tha year ended 30 June 2020 











Electricity 
Consumpiion - Elertriciy 






Wasio Management 
Cansumpban — VWasle Management 12 444 610 
Other — Wasle Management - 


ЕЕ ЕЕ о ыы 12 884 610 11 БЕВ 561 


149 TAT 551 

20 Aenial 
2018/2019 | 
КЕ ТЛ СЕБЕТІ R Е 


269 916 
et 9 —  —Q- —— —sase| 2 














Total Sarvice Charges. 125 326 {TT 









21 


Bari Acraunt 
&hurl-tarm investments sad Caf Accounts 








Exchange Fecelwalilis 
Hoc exchange Racaivalis 














e231 Interest Earned From Exchange Receivables 


Consumer Recebrables 
Electricity 

Taste Managemen 
Other Recelyables 
Housing Salling Schemas 
Precarty Aerial Drine 


Inferest Earned From Mon-exchiange Recelvebles 


















тая 820.55 


R A 


Property Rates 
T IIR: eee | 48396142] 5.40 
Talal Fiaceivables 2 745 596 1 252 TETOO 


Fines, Penalties and Forfetts 

Pee sae oe ee БЕ. 4 
В 

ee 


== 3410 165] 2 826 352 


жаз 


23 


















23,1 


Fines 

(куна Ен ере 
Е А 

Traffic Fines 


Municipal Finca ШЕТ 2 26 152 


пер с=с == = 3410 165 2926 652 










Musina Local Municipality 
NOTES TO THE FINAMANCIAL STATEMENTS 
for the year anded 30 June 2020 


Licenses and Permits 
В A 
4775 444 4 920 958 


4115 444 А 920 S958 


2019/2020 2018/2010 
A R 
4 113444 4 920 853 


silicate 














24 





Licenses and Permits - Exchange 


24.1 Revenue 








Head and Transpoct: Drivers Licence 





25 Transfers and Subsidies 


А A 


25.1 146 ава 000 128 010 137 


145 B5B ODD 128 010 137 





261 


18 36 841 
1 660 343 


Equitable share - in terme of ihe Сапай ки, this grail i gad te subsidise ihe provision of bask: services la 
indigent community members. All registered Indignis receive a month subsidy thal was approved by Council 
(TariH Lisf]. 

EPWP - This qrari le used te pay Ealaries for. staff. 


INEF -This grant from degarknent of energy ts used te slactrify hougahslds that do net have any alagiricity. 


26 Operational Aavenue 


Surd hewa 

Lita teeta 

Tenders General 
Mexribarship lees - Library 
Perra - С®ниапосв 
Grave Fess å nions 
Buikäng Pans 

Sale o Starda 


as = Е 





"00 0 53 

















Musina Local Municipality 


NOTES TO THE FINANANCIAL STATEMENTS 
for the year ended 30 Јипе 2020 





a7 Galn/Loss on Maposal of Fixed and Intangible Assets 


A A 


zz і 29а 000 БР ТИР 
zr. г 60 636 


aa! 1396 000 аай 437 


27.1 Gaina on revalalion 
A | A 
Invecinant Prapert 1396 000 BEST ri 























R R 
IL III ER Ц 






2018/2018 
R | 





"00 6 59 


Musing Local Municipality 
HOTES TO THE FIHANANCIAL STATEMENTS 
Tor ihe year ended 39 June 2020 





ӘН Етрісуай Бг/тіті Coals 








E Bie are 
Santor Mansqeicnl х Е MEAE 
135 пий @2Б 


Benicr Management Costs 





Anal Salary 
Bonuses 


3 ECG 222 
РЕВ EE 
RvR Ao 












zara 
145 143 
1 ін 
jns 
Та 757 
Репни 

Skils 

e пен пр на 
















Manager 
бгачїйї агу 


Fra [шн 
ШЕ 












NONIS 


ee | eer 
Planning Manager 


а p e Вар рн 
зал 420.01 

Eee 1.01 

pn u15.18 


БЕ 271.87 










НЕЕ ЧИ зак Пена Пт нато‏ ر 


0: Û 59 


28.2 Municipal Steal 


furis and Wayra 

осмиот, tor UIF. panslons aai nodoa әкін 
Trae, molar car, apcommodaton, subsisionce 
mel oiher о ниси на а 

Housing benefits and aera 

Haime payninta 

Domis 

Long-sarsiop aani 

hear amples palaid casts 

Еола Гог hiene 

Provision Past Heimari Madkal Aki Perenis 
Arnua Dami - Provision 

Soares pale under Anal qral HX pend hure 






















Peaitian of Gh Technical aml FOP were scam 
durizez Ure year. 


25 Baemurniernlien of Councillors 



















Е жиз ВАХ Суза 
Pall Tine Couriers 
Ali iw Counzilum 


281 par 











Allowances and Service Aleted Benctils 
Basi Salary 

JG 

Со рна Даган 

гам визу АЛИС 


Е Е = 


19.2 5 


кер 222. 

решо 
де ІНК 
ууя 463 















АТопұлгена сгкі Service Melated Haratis 
Basin Sialan 

au 

Са рін АЈАГ 

Tiaviling Allewanes 


p e OO O ЕЯ 


pan um 

s pon 
an Boc 
ІН ғ 
















Alinwances and Service Heletad Benetile 
Past Salary 

2; 

Call phone Alger ec 


aga qns 
3 
4) m0 
jet 1531 











100 0 56 


294 


Ехеошће Сати ес 


Allowances and Sovket Related Benotits 






























Sade Galery fae TOS 
аа 14 айй 
ад но 


Gell phone Ahri 
Тунъч Д Хн 


Full time Gounalllors 


Alovwances and Service Malabed Danelita 
ан: Salary 

ga 

Cr] phuna Allzawancz 

Ee Akwino 


пн fed 






29,5 








1450 357 
710 207 
122 400 
айя PSE 







Allowances snd Service Related Benctits 
Pasie Saary 

за 

Und phone Alpwacas 

ire udin Alwar : 
Пее agi Apeaker Epist Vill and execiitive couch ate dihi ae. Each is prided vòlh ûr otica saul sconctarial support ai rs 
стоп ef Council The Hayer has vaa of a Coun станд vehicle and driver sor ial ditina Hackers iî петте сй бун МЕТЕ, 2009. 

Баск 121) 





28.7 Gouncillar's arrear reaedmer accnunbs 


Amount aubstamding fer 


пи Ги ан 





ЗА Парме а см, Ватев аи ои топи Нитрати 





Жайкап 

Intangible (ока ~ 12 718 
(ари от 

Praperty, Fiai aw! Egepen! пу Gir 841 
Impairmant Loss Ризе а DH |гтрнігіпепі 

| ис бај 

јака инг Pooper 


Tyanpenetinn [rm thid parien fer teme al PPE ad Heilaga Assat fet ware impaired, bet or днп шр that is cluded in te 
mariopalii'a suosia 


3| Finances cesi 


2015/2020 2011602019 
Я п 


ce ЕЕ Eum 


2015/2018 


R - 
Д arp noi 


Bulk Purchases . 
опао 01512019 
| R | п 
АЕ eel її ру Ш (шеші 


[esr wi rior rid 














31,1 ereni Cosi 


Б 




















32,1 Electricity Losses 


VAT 141 Se! 
t H37 Apo 


i rm ЕЕ: mo шш ШЕП 


күнін 5415 817 
БЕ 


Ресину х. 









33 Iriantery АЈ [Fepnir & Malnierenez] 













Ba eho imama 
в п 
аяна ‘a 


уређена = irate fo net resiteible Wan 


Lug ore eee el 





Dring te yas ha Municipality made majar repars арманға deuian nekadi ns iin inooorai is troalad aa хрен hiecauss il 
docs nol maiz о синин аг сарнайг ноге, hars wine no бегана гу ДЕДІ ШЫ 


34. Caniracied Serviews 















2018/2019 
A н 





Censukonks el Profession! Gerwicns 2 ват usd 
Daniae те 7 7048904 
(лети зе 


түз:ня 









34.1 


Gonsultania ond Profaaalanal ‘Services 


Busines Adesory Sarvlocs 
Apcpuning and ШЕШН] 

Business and Piramal Haragan 
Canzulancx and Erodsssianal 
Мека Сзнпиљш опе 

иза тате.) Наше and Salary 


Total Business and Мгіуінагу Бегуісшй 























Legal Gordons 
Lajal Advice aml | itigction 












Maintenance Services 

Manman of Burdisszs and E aesliiias 
Маву гели df Equipa 
ёзипепагат ol Unspedhel Assels 










Tatal Mainlananor Soricis 
Toini Cantrastar 


Business and Achisary Services 
wakar 


Total Fualness and Advisory Serves 










Сага Бегасоа 

Fanal pavia 
Салт нга. 
[тзт Шенекза Cords 
Отуд 





ue 
wl Earulcnn 


Total Guisourced Barvices 


35 Transfars and Subsldma 


Ммопмапу Асо има 
Toin Transfers and Subsidies: Capltal 


Шерге 1м - cxanputirz. 
Meme pe Tos: 


sales iler clam erm eos 


ісек шкі тілінгыін 


вара] Робија. 
ісе: Ран рате 
Татар ватный 


Dperaüllng Haman [ui o lessen) 





Mirum kaas pannen 
Таг one pour 


тані зан eric айва растот. сорин Па Ба Горат t Ta reponi] 
«Ыш 


Talal contingent renls rogegnied aa cxporen in the period 


Th Мілісрзіду i not hove sry сского сеня ый үшш Cres. 


37 Net Cash FromiUsed) Operating Acthitles 


Surp Газа for и? үсті 
Agama ог Моп акі Ина 
Deg Пп ата п 
Fiama mH 

laan и esa gn saly pl assalta 
Гена ШОП In piiska bad пе а 
For yaua mfikie 


куган [Калаш n Iventraierz 
бпсгесте али о In irada rsazivaliier-ma-hvusqe 
пап, 


Шегата її ЙГ гыла фин Рог срести 
rr ramjet се ИП А палио 
петна мај Постава тела тог 

апаа ечки а) In condilion panis and reemp 
reat ня в) гга о ревер на СРО 
ræsir 

Квад гои n iT fk 


Cash generated byluttined in) operations Е 


zn san aua | 


от тсс зан 
zn ica 


пр слана 
-1 а 000 
Toe 
sibi nov 


не айп 


zs 3756 UH 


2118/2019 
A 


i 200 Dy 








к 


3B 


Correction prior yaar ences 


During the pecan ÛC ата Иг гема liat an smcunt Q1 RA pino ue! retine In urgent 
MIG thz wan nul approved izr rolkwer was und rije an па ша реге рата 
balance, (his ralabes to The DOUAILS unapert grants which was offset ageing 
equilaile share in Ure cuivent pear. 








Тт гава in СОГРА Пааа 







Omer caê di arrumzlabed Гр" 
Muma hr year Il da 
клреікііште сп ect ald scar azalios wat nnl acciczxn at Hh red ot а ЕНИ 
financial year 

























increase incurred Cabbie 





Ганта аас In a7rumulaizd sue ple 


uring, Wie year А үл йана Ші 2П тіпт u[ E1752 344 veas бега га] 
қанты the deparimest od rranenoet labiity, Bede were Ци ба бирг 








Deria In currant labile: ће“ 244 | 


1 752 344 






oF G00 542 woe overmaken шеуліз Ін іне 1h ia also g d recall of оре 
accruxm cun a number ni finarxia] yearr. 






Decramer Ini current Exhl Hla BD Gag низ 





inerasse [i meom ated surpi Gb Get 508 | 


Turing Uie pare ik vies divgeered Beal ons тілі тін 438 VIS was underclass 
again Ue vbembs liabilizy, this is dura 1û hemze шынына тегі нгі кепілін fo 
penpardy i Lhe preview Ind Пләлгін! ыш: 










пргевив ет Мети ђе Пита 













Шаст сазе п Асси ли surplus. ; 
Wurm Ше келг ЇЇ теа» буге lhet 3n amt [ГЕ АПТЕ? 114 ваша Миа у 
naire, аит ас асо Та Бе, й та фит fn ranks: іга писана а АЛЕ соня] 


dor propri hy In tha prasiat блп Впала уезге 






^1 07 115 


Irerraw in тае Елиас ВА 






Derrame далала беа арыз ador trn 





During ve year von dise cred that an araut ri I 53 E3TIG ROTE sur crt e 
әрзігзі impazlrment cer азила, ble 1. Шш: іш Петре, Сб таи гаси оу Ёз the 
predic ears 












Dorema on accemiuseed hirgidrment EESE] 






Iaei an Resume] ane ага а 51r iau BI 






During tha први ТЕ мера ваге ЕУ Уа debts was по тра о rê previesus 
sears Tha impak ier In the pic kam wear will few dhe [ийни parl 












Oee an debtors?! Ier reae пи Ипра ги. 226 15 Wo? 








fg 715 557 


Irer rauz ün литија szrplu 


Miring Uo spon TE va dicor dd thei Se preziation bu The Value of FR 38 575. 6 mus 
пала прва собу титл be Accuruloabed depreclehns. Tits due be а 
projerk hak wt rem puted lı prior aar Dryers depreciate vm ek calculates. 


jsxpe2om Inaztomiu siad deprecation 


Darneass |» accumulated «rnbus 
за Unauthorleed, утесы, Раны аа wasletul expenditure disallowed 
Ungdhoised meperrtinirs an B5H Hüs ny Н 22 


Euntes and wasiri se perdura 2 Sp 06 gh 45 п БЕЗ 
и ето 712 


Opening tealance 
Uneathorieeel expenditure mameri yea 


Tiansler ln raccheziolee er recovery 


Unaulharisad expandibure svalting autheriaalion 





This reden їп perd hrm Fı nion cadi ize not ssl lar. 


35.2. Frutiegs und wastes турі аге 


Opening balarin - 
Еп сі зен аа Р саги ен inen yas 
Coandened or veris afl te Council 
Trailer Ла Imegubar 

Tobe recovered —cordingent masal 


brutes зала лабе но раа и znesilina Goricoresrmenr 


пуй ея ни чс гейіне іш Internal ші aie payee, overlies ime pad in нитратне aml 
раларда пи 92 supe ars 












Яп тағ ар; 
Ені 422 

















38,3 Iragular expendaura 


Opening halznyca - 
етеш нерете шін cane E y Car 
ет а па Те оштет уни! 

Gondened ix АТН ат, С bre Counel 


Tanzen des necevables fu retawery = eel condoned 
kragular expendibare awalteng eenmdanrenent 









146 20 955 
1i 233 75d 


1586 420 115 
n T2358 
















КҮТТІ Таныды quotations, inercane In bidding price, snd no rebecca 
contract vr tTünder docomentatlon) Tl wata approved in the авн «И Бер ап нтеп, чаа Пааа passibli dn comb with the 
repiranionts or wees proper рапты мл пнен preverte Whe devalo M ia ропада hal wey aetended or reraawed 19 sudi ai 
deni thal compitie biding processer wera ішігі croaruenied, Hor campo wili saidtlans as spalated ws Iha СН Зао Је 
uring the Ganditiorel ganta Tar olhe овна пити нека not complying with thee baci cond fects of employment y paging mplay eee 
meaning more than 40 houcs a weak wore i could howe been avoided. 


даної Otsclosures in Terms of bbunlelpal 
Finance Management (et 


Стигат Бо АСА. 


pening Бій 
Cauncr suilizenptianz 


30.1 













1 figa A 
Л Чат тун 

an 652 
1 гот гіл? 



















та ал 
733052! | 

414 Gel 
2 Ар КҮЛ 
1 918 301 


ШЕ 
а #15 077 
ранг 555 | 
18301 
2m dii 























WAP input recenablas and WA cag payables Hû shom m naba BAT 
celum naa bun susmillied Ine the dus dala Ifinzugtiut fna year. 






AZ d РАТЕ and UF 


Openg babawi 
Cuinent ym pargrell deductis 


Anri pid -irie yea 
Amauri pria! - pelas gena 


40,5 Рипајоп and Wadteal Aid Qeduedloce 


2 82019 
H 





188z TT! 
vb OTe SES 
15 73 090 
-1 882 711 








uj aT B2 
ел эні зі 












paring baana ПЕЕ 2423128 

Cure year payee deductions sad Gonan 

Cer trl 22053 05 20 424 > 

Ancruns pakd - euripok yat 2210724 -i8 541 Uih 
ad previa years 1 сад 11а Фари 120 






204072020 мита 
ћ R 


ни на шт _—__ аваа riam 
Іпігантіксішге тата? т Био 215 
- Apprevad but nol ywi acniracted far 
ұйтамгексішге 15 222 28 | 22 С00 
гдипітштіү 5 EFI CE 15 DOC 


35 918 455 32 473374 
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(ЈЕ о 51 


Caommilrhents In respect of operating projeot expenditure 


г 2018520520 2018/2018 
H A 


- Approved and contracted Тог 32 377 185 






















1B E45 2608 az gr n 


1452 15d 


ТЕСЕ: 








This expondibure will be financed from: 


pour схе eee 
R 


- Ранний Loara 
= антип Оте: 
~ Саду rescue 


Deoque dd 


"^2 Cnnisngant Liahilitims 







201n/2019 
H 


















зао ке 
24 11418 


55 205311 


50 873 IM 
аду 145 


83 250 620 









The folant атест ет абла бэлу рани Милас Баје Mula Mic: 









The council a helr еше ү Ме Пшр нй, a mon emhages, Tor чк П 
inama The oost ol ngona kat e бест ОЕ Н РАВ 06. ТАС Cour «тс Рая 
laan act hha caeh ia sili en piny 

Багатка Слано Танта О contrast Tor turi The palit warts he 
Municipii to gay damana tor the recnsinder of the cera. 

The Warcie [Fry] Ltd - ire ізі! alleges Then yz: Munera ry did mol pay 
them thes full contacto! amount Sor suiilitins and alieradans da ds Leaky 
Wanwnthels Sla:hiia Tender ak 

tw Morale - dams ад нурси cd fos municipaliy елеп anc па ту 
өні іне law in ection lig laying 2 (alan charge ш рий уйіме нікітпшіккик 
damage ш үчтү. 
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400000 


Thè Minster yj ear ihare pe mang rc muncipediby tor wala charges , lel 


ürcuni ni 1 520 328 


1530 358 


Miambedzeni Gilin: Mahoma ~The applicant, wha ban iyê o те 
Muricizedirg alegis onlar imine pasior agaist him. The аруншгЁ 
silegea thak he лав русле с рани bawel 5 gear ath anor employes 
lard he Faber was promoted lı basel 4. in view of tie te aiam a chiming Fi 
835 000 comecnsation which is equivalent (012 mona salary in pere LRM. 
Peile Fage Proparin. The appliciun want tne miankelpality Із comply witn a 
nan ander obtained an 9 Mey Z019. ws caret ander relates Se lang eurtebresing 
Шейн hataccn MLM seul the appear aad the matte infabes bo hiding aarrtls 
uni usc esmerni ef ıe allons oi Tri acplrialiais prapert es 3l Munidpaily 
technically: complied with tha a curt order however the appicant егеу ІП 
ney meer. > 
Fugine Bira- an 22 June Zh the Trd applacani Wr TF Kraze Wed hess | 











ol agrê In he | IC ke contempt па тшй арраи. Тре conte 

species wa Рип асай, рекгкілілі Іп zartain anders lhal weri granted by 

Banzwa Jat the North Ganang high cour under case Рат. THERE Іп 

xxm The FH кєлї Шарп. Ponds pores und za managers sias dal ley 

іке інігетіксінгі and restrained heen Aing yea Sanar pusilions and те. 
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Ihe uid palit de ım Fave any exnliniznl asuets during 15 seu 
AA. Flnlulad Party Diaelogures 


44.1 Remurarallon of key management parsonne)l - refer to cole 20 


dim: romunerstias and compessiien provided In key management and ins dase Бити пит» {ненг ЗН 


Dining the герое анор рест $e Munikclpalrrg provided Iozal renmnarelnn 2nd ixexgensalian vf. FS 271 cert 15 20607 w cost anil 
mümBzes 021, ad key menajament prsoiingl. This ammin Соте ol bra cemunerstion of Murigpel employes eis are clus mcm 
oiha mènmbers ol kas managemen кг әлігі. 


34.2 Нетигиеийкиз Councifara - refer la nete 23 


Dung lim eeparting periexd rhe Municipal ry provided total renunerniien and compecastion of В.Т 577 852.71 [PURO] bo ches fani 
memes of, and ази осе. [his amount conse èf iht emine aton oi Municipal employs who are choad Meiers althe membars 


ul Councils 
теі 218 
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45. Evants after Ibe Aeporting Gate 
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Thin устр Ссс ls pa aac o r зараслі атра пао оу 
circumstances Inar praidd oiia yaar and To vaaran ndume oi cr 
iiniznsure p ha Геза пой silemani. 
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46 Key Sources of Estimation Unoceiainiy aed Judgements 


Tha allowing amna involve a significari degres of estimation 
порези а плу: 


Џаба Ives and renithial values of preparty, panl, ний ој рате 

прашта нај шпиелік ы procerty, pisi and equimieet 

ктеуіенигіш тш Еліне еі БІ срне (сат rata sed, rember vf gears, 
mesa of cash thee 

Preni vaba of deined beei о Бр 

Provision bo паши сеје 

па еп ОГ зла 

Pelsan tor gam service нікі 

Pair Value 

Tha lke size involved jucgamonis. age tam Шат пус гер 
cetimalior e diseinspd abcva, Thzt management hat mails in the process of 
applying tie municijedity's aocourling celles and that have fs moat 
sigrifipent elect on the amara recognised ido гапира каратат: 





47 Ask Kansgarient 


AT. Hazim aredi nisk exposure 


[war ня атом 

ISA, Baik - Flusd densitas 10 73] oc 10 73] nio 
Aga, Bank - Curent! Cheque acar 12 667 т; 1453 571 
МАТ Нестар a ETA DIT 33 166 977 
Tada and othe receive nbocs 32 47e cr as por pes 





These balera represent lie maxi Hag do creel flak, 


ihe muniga Is expel to an ALSA bane guaranien ia *zucur ef Exkem amcunies In. HO xi dior 


Cupdi rk cuinsets mary e£ cash берсн, tash гнити ніна ого irae апей. Птн пота рату оор Парой в ces with major banks 
vah higi gaz ey credit standing ani liiis exposure Iis amy one pounir-party. 


Trade tesis compres « whiceoreed customer base, Management таев спен sêk relaling ta customers un an ongoing basla 
Fi curate are indaperdanity raled, thas rungs are usd. Olim, IE iere is n independent niting, ie rtrd asena The credi 
«paalirg er tree custisir, akung itis aecocnt ile finanztal poesicum, pad rpirierazn zer cuir acions пола] risk Imit ate sod paced en 
рісті тн ниеті гатара Ра accordance wih libs sel Is t Enard. The udlisaten ul esit Hors a ragulzety гізі енд. Sales mo nian 
пала вара аб пе већ ли eash o umg najar cradil cards. Огей s.ewznler erac s purchased when ннн арра. 

Then wem ne id:anges Dn He sed тїтїнї Ёз ТҮ current year 


47.2 Liquidity rie 
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Consumer lapai Lera than 7 year 
Шәуннй 1 and 8 үннін 
НБағуғанп 2 ated & yeas 
Ureee 5 years 

Lass Then 1 jar 
Ezbwenn | saul 2 year 
Rewacen 2 and 5 yours 
Crece D yum 

а than 1 yes 
(мун 1 2241 2 үннія 
Шәлуенп 2 ated 0 үнін 
Chee 5 усага 

Less Ihn 1 ear 
Ecbwenn | rad 2 years 
Renecen g sb 5 years 
OWES D YBHIA 

(esa thar d үт 
и 1 ага] 2 уннга 
Listessi 2 and G year 
Сен: Нұсат 

Less Lise 7 year 
Between | and 2 years 
Аетесеп 8 нтв 5 years 
Chen h waari 
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Trade paces dram поп неслалдо ама lors 25 E28 001 рта фину 





















Long term ша на 
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The muiiipalty s гас, hi Fauidity Ie 8 mul ol the lure асс я: qn crear Лито сути ИИА. The шаі сарту manages и иу reek 
А о ormmitments And eal alias 

Cash tow forecasts ace prepeued and adequala uillsed bowewing tail iret sra montinred. 

The qaida екеу апаға 27 muni rhy = папин! ables ino mkvand matty grüupirge iesu] nri res rend rérag paral et ine 
ататеп cf Fasancal Peslien Ir the porkrsctiial maturity «іад. Тес: отири «Рака со уп ika fable are Hoa contractus мале истине! 
onan Пн 


ise were no changea t а Бриве еј and zik emansigeme in Iha sument year 


пети! eate risk 

ee ЕЕЕ 
A A 

Pe yaar end, Teed limes x pad e | — xum 

Peer eel rae Hak were as follows 

- DESA Tuan ЕТЕ 5612 837 


The mañdpalty's miasa tate nek siasa Trom Ірге-ініші Во ттели пре Әштәмпде ігжінеі әй wansi raes ekpo lhe group la sash iew 
interest role ЕЁ, Богу: шай. at hiwe retea spass в про to fair akar Imeras fate risk, Municipality pity s d manta 
арггәміттеініу 8075 01 jia kenara N ised imie insien. The wara mi changes to ha inberesi rete in the trant yaar. 
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ZB Change & Acraunting Policy 
The were no changes in acoounling polcy 


QP 5 pj 


ag Change In Estimate 
The usatu] byes ofall asset clases warz zequetead during 2058reosti 1 mare axanaraly refecit tli perind c£ 
естп: легер ar secas patantlal dereeed Tim Ineze asssma. Faler onos $ The elec] ol changing the 


тнтінігігкі Пзгіш Ив ші жнанта Ішіне Мір е Ну 2игтуі amigadar has deninzed the depreciation charge Tar 
(іва ciment Ey Fc pn X14 and tulurs pends. Iie impracticable 12 estimata the ettegi ой rss change on future peril 
Operstianal Grant Expenditure 
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2365 000 1 ain | 
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Euppler агана 

Desain ius та sole prayer ûl ас Гр ген наас 2: 
Ceunel General Expense 
и ита 

Бирр - Varaus 
Urvisten thin io sole provider of the requir! scrvice 
Budge & Trasaury OMe 

0 (их и 

DevisHon dia so sale provider ef the required 
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Corporabe Services 
19 Qoecalions 124 858 1 123 224 
Supplier arr 
Deviation dus to sole pravicer al thee required негізі 
бз їз? 54 2 
Devt cau NM. 
Deviate fit то Sole proves al tz recul] Saree 
lntergrabed Davelopmomd plan | 
& Deren 8530 24 
Buppier ~ Матија 
Deviate duc to sole puwidor of the ce ігі ссе 
[Mayara Omie 
Dewalien duc to ala puter of e r 
IT Dapartment | 
p Cerszans 
supplier - аги 


итер Моча СИПОС: 
EEE 
Џил бие о юе рг ст о Штипа со сетан 


Communaly Eardors 

3 Callan 45 317 
Suppliar - Vangus 

Dalian due iv sela prewicer ol thes required eri 

1i Сога и 

Ruppier - Wario 


irad soriga 
53.9 










[hers wees no other mer complanes vith sodon | рыр ато 9 ВАГ МА, 


Bd Сапа Concam 
Tha financial мами листи hewa baan prepared on à golng corem basis. 
Гри тигарот i mepe arcing барі аспат. зз. нао Бу dns Кето Ey ree defi on Ёпнпїйдї perigee [However the doo јуче. veria Поа qm des 
zin year Hom «à procs yee] 
анс оГ П-26 556 499 a recovery ли the ASS $49 O08 isthe previous year 
Het штеп Баһ position of PS 830 565 (2019 527 248 222), 
- Thu: ezkom. ality a year was big comtnbuler to the current inian balanza 
- Aw eaberian al accum need бо Шин тишти ра Еу relation bo exchange ний бп оков recenable Whembe шапа 2224 204 иза 


Tis municipal plans to mitigsta The risk Fignfaihüsd abg imäalaa muc facio: 
„Боут payani agreman wiih Eskom sich will sec the sulatanding amaued aired by Judy 7628, 
iFa DASA Loan paul as per the sipraompenit and The balance as ol o lint OED wes FÎ 2 245 288. 1n and wil bre full pald Ey Ady 
suri 
eduction af overtime walt to a maximus of 40 hours pee month which will ЗЫ а ain of oboe n1 an don, 
for elar cash marayentonk to apaid when cash availabe based 
Cusumcil appeead resotulkan n SHl masl ul kdl Н mz in ШІСІ bo Improve reviünac generation. this carn ning abgul Paani to the 
Municipality. 
“Tha developmental covenus alatagles Ip ombancs the colpclion of anicunts owe, sack пеуг нүнгіс ді мегенгізі generates 


Тий жунге! of some of Мин above etretegiag 1s nct ceria ни Шу дереги] se taire oubede the muniepal опти кин яз МАП 
take upd land sales, eflective and реза аи pospand icy cniyamer an Vy reiende zirzbegies . 

Tha aicaurting ullicat 1s catislied dat these stestegies ore achlevalls under the сіпдеедішгесе нүк! ?лат әсеме management ci eash Tow 
за две ма be ітсінтегіні ло chee Pe визе тел «e this гара 


35 Principal and Ananta 
55.8 Deparbmsist OF Traeempnri 


The Shinitpably lias ariared mia ar agmemenl wih the Deparinend of transport uncer wiiz Ia 
Оераштапл! serens as a Principal and tig Municipality ae an agent Under ths arangemerd, the 
мипрану работа Капот Іші апа ап oehall of tha deparmant ef iranspan and an oare В 
camirisn cf 20s of the tons rne collacted from thie parvdoes. the balance of 80% 15 
transferred to ihe dapanment of fanspork The folding is a aunma|ry of carrying values of 
asset, ables ceverue ат пурга аз й resulled Ihe arangecnenis ab your eed. 


i H 


|Hon-Exchanme Fievanun 
Fiavenuc- Ese agency зс 
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Gurrent Liasbdslias 
| о ШіраКі НГ al year and 






24 Din Say 


66.2 Whenbe District Municipality 


Tha Миксер нгі henian disiri Muricpalty enis iba legate! armngement wular eich the 
runiipsily sees 2s on agecd wel Whembe disiri as a Bong pal Under this airengement, Weini Local 
Hunidpality pertomas watar lunction on bahali ot the бана СТЕНА, all moraa caned by tha Musina 
Murld patty fom ar aries are discard as a Гау спа але пка рак Dy Musing Municiptsity bo 
епш smith unning oi $ watar tunelon ame disclosed ses decchable try Musing 6502 Мира. 


| currant Liabilitiag 
HRaunrunz 


Durrperit rezeivahlan 





Standards of GRAP Considered 

GRAP 1 on Presentation of Financial Statements, excluding 
discontinued operations and minority interests; transfer of functions and 
mergers; 

GRAP 2 on Cash Flow Statements 

ОНАР 4 оп 

GRAP 5 on Borrowing Casts ; 

GRAP 7 on Investments in Associates, excluding discontinued 
operations; 

GRAP 8 on /nterests in Joint Ventures; 

GRAP 9 an Revenue from Exchange Transactions , excluding amounts 
arising from exchange of goods and services 

GRAP 12 on /nventories; 

GRAP 13 on Leases ; 

GRAP 16 on Investment Property | 

GRAP 17 on Property, Plant and Equipment; 

GRAP 19 on Provisions, Contingent Liabilities and Contingent Assets, 
except provisions for social benefits; 

GRAP 21 on Impairment of Non-cash-generating Assets , except for 
disclosures on segments; 

GRAP 23 on Non-Exchange Revenue ; 

GRAP 24 on Presentation of Budget Information іп Financial 
Statements ; 

GRAP 25 on Employee Benefits: 

GRAP 26 on Impairment of Cash-generating Assets, except for 
disclosures on segments and intangible assels with indefinite useful 
lives; 

GRAP 27 on Agriculture | 

GRAP 31 on Intangible Assets | 

GRAP 103 on Heritage Assets ; 

GRAP 104 on Financial instruments | 

GRAP 20 on Belated Party Disclosures , 

GRAP 108 on Statutory Heceivables ; 

GRAP 109 on Accounting by Principals and Agents ; 
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